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PART I
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MoENERNEY, BHEADY & COBPANY, 4LE
Ceortifted Pubiic Aopouniants

independent Auditors’ Report

The Honorable Mayor and
Members of the Township Council
Township of West Orange
West Orange, New Jersey

We have audited the accompanying balance sheets — regutatory basis of the individual funds (current, trust,
general capital swimming pool utility, public assistance, general fixed asset group) of the Township of West
Orange (the “Township”) as of December 31, 2011 and the related statements of operations and changes in
fund balances - regulatory basis, and statements of revenues, expenditures ~ regulatory basis for the year
then ended, as listed in the foregoing table of contents. These financial statements are the responsibility of
the management of the Township. Our responsibility is to express an opinion on these financial siatements
based upon our audif.

We conducied our audit in accordance with auditing standards generally accepted in the United States of
America, and the audit requirements prescribed by the Division of Local Government Services, Department
of Community Affairs, State of New Jersey (the "Division”) and Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement, An
audit includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Township’s internal control over financial reporting. Accordingly, we express no such
opinion. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principies used and significant estimates made by
managementi, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

As described in Note A, these financial statements were prepared in conformity with the accounting
principles prescribed by the Division, which is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America. The effects on the financial statements of the
variances between the statutory basis of accounting and accounting principles generally accepted in the
United States of America, although not presently determinable, are presumed to be material,

In our opinion, because the Township's policy is to prepare its financial statements on the basis of
accounting discussed in the preceding paragraph, the financial statements referred to above do not present
fairly, in conformity with accounting principies generally accepted in the United States of America, the
financial position of the Township of West Orange as of December 31, 2011, and the results of its operations
for the year then ended.

203 Eisenhower Fariowvay, Livingston, Mt 67058
1972 535-2880

Lean Avenue Yonkers, NY 10704
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However, in our opinion, the financial statements referred to above present fairly, in ali material respects, the
financial position of the individual funds enclosed of the Township of West Orange as of December 31, 2011,
and the results of its operations and changes in fund balances of such funds for the year then ended, and the
revenues, expenditures and fund balances for the year ended December 31, 2011, on the basis of
accounting described in Note A.

in accordance with Government Auditing Standards, we have also issued our report dated November 27,
2012 on our consideration of the Township of West Orange’s internal contro! over financial reporting and our
tests of its compliance with certain provisions of laws, reguiations, contracts and grant agreements and other
matters. The purpose of that report is {0 describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal controi
over financial reporting or on compiiance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the financial statement that coliectively
comprise the Township of West Orange’s basic financial statements. The accompanying financial information
listed as Supplementary Data in the foregoing table of contents and the Schedule of Expenditures of Federal
and State Awards are presented for purposes of additional analysis, as required by U.S. Office of
Managemeni and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations
and New Jersey OMB Circular 04-04, and is not a required part of the basic financial statements. Such
information has been subjecied to the auditing procedures applied in the audit of the financial statements
and, in our opinion, is fairly stated, in all material respects, in relation to the financial statements taken as a
whoie, on the basis of accounting as described in Note A.

This report is intended for the information and use of the Township of West Orange’s management, New
Jersey Department of Community Affairs, Division of Local Government Services, and the United States
Department of Housing and Urban Development and should not be used for any other purposes. However,
this report is a matter of public record and its distribution is not limited.

McEnerney, Brady & Company, LLC
Certified Public Accountants

Francis M. McEnerney
Registered Municipai Accountant #539

Livingston, New Jersey
November 27, 2012



TOWNSHIP OF WEST ORANGE

CURRENT FUND

COMPARATIVE BALANCE SHEETS

REGULATORY BASIS

DECEMBER 31, 2011 AND 2010

ASSETS
CASH

INVESTMENTS

RECEIVABLES AND OTHER ASSETS WITH
FULL RESERVES:
Change Funds
Delinguent Property Taxes
Tax Tiile Liens
Property Acquired for Taxes - Assessed Valuation
Revenue Accounts Receivable
Sewer User Charges Receivable
Due From Grant Fund

DEFERRED CHARGES:
Special Emergency Authorizations (40A:4-53)

STATE AND FEDERAL GRANTS RECEIVABLE
State and Federal Grants Raceivable
Due from Current Fund

Ref.

Al

A
AT
A-8
A-9
A-11
A-12
A-13

A-28

A-24
A-25

2011

$ 7,750,983.63

A
Sheet# 1

201

$ 5,582,112.94

4,505,368.58
7,750,983.83 10,087,481,52
450.00 450.00
3,147,736.63 1,657,515.11
166,198.38 156,756.86
392,465.00 392,465.00
685,616.10 638 209.76
206,302.41 39.828.11
450,733.09
5,052,501.61 2,785,224 .84

12.803,485.24

12,872,7058.36

448,900.00
13,252,385.24 12,872,706.36
3,018,131.23 1,729,820.78
120,083.05
3,016,131.23 1,850,003.83

$ 16,271,5616.47

$ 14,722,710.19

See Accompanying Notes to Financial Statements

-4-



TOWNSHIP OF WEST ORANGE A

CURRENT FUND Sheet # 2
COMPARATIVE BALANCE SHEETS
REGULATORY BASIS
DECEMBER 31, 2011 AND 2010
LIABILITIES, RESERVES AND FUND BALANCE Ref. 2011 2010
LIABILITIES:
Appropriation Reserves A-3,A-15 § 1,884,808.33 3 1,504,570.72
Reserve for Encumbrances A-3, A-15 390,307.24 1,558,598.79
Due to State of New Jersey - Ch. 20, P.1., 1971 A-18 5,883.74 G,383.74
Accounts Payabie A-17 45,320.27 303,585.04
County Taxes Payable A-20 70,683.08 87,756.69
Fees Due fo State of New Jersey A-21 1,700.00 7,979.00
Prepaid Taxes A-22 718,117.84 689,877.91
Deferred Revenue A-23 462 .85 110,179.85
Emergency Note A-14 448,900.00
Deposit on Sale of Property A-1TA 1,000.00
Tax Appeals Payable A-10 1,420,243.80 1,302,408.19
Tax Overpaymentis A-18 33,026.40
Local Opens Space Tax due to Open Space Trust A-14A 1,050,088
Due to Grant Fund A-13 120,083.05
: 5,121,513.54 5871,422.08
Reserve for Receivables and Other Assets A 5,052,501.61 2,785,224.84
FUND BALANCE A-1 3,078,370.09 4 416,058.54
13,252,385.24 12,872,705.36
STATE AND FEDERAL GRANT FUND
Appropriated Reserves-Grants A-268 2,501,612.43 1,769,131.06
Unappropriated Reserves-Grants A=27 66,785.71 BO,872.77
Due te Current Fund A-25 450,733.09
3,019,131.23 1,850,003.83

$ 16,271,516.47 $ 14,722,710.19

See Accompanying Notes to Financial Statements
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TOWNSHI® OF WEST ORANGE

CURRENT FUND

STATEMENTS OF OPERATIONS AND CHANGES IN FUND BALANCE
REGULATORY BASIS
YEARS ENDED DECEMBER 31, 2011 AND 2010

REVENUE AND OTHER INCOME:
Fund Baiance Utilized
Miscellaneous Anticipated Revenue
Receipts from Delinquent Taxes
Receipts from Current Taxes
Non-Budget Revenues
Other Credit to Income:

Miscelianeoous Income

Appropriation Reserves Lapsed
Accounts Payable Cancelied

TOTAL REVENUE AND OTHER INCOME

EXPENDITURES:

Budgeted and Emergency Appropriations

Capital Improvements
Municipal Debt Service

Statutory Expenditures and Dafarred Charges

Prior Year Exemptions Disallowed
Prior Year Revenue Refund
interfund Increase

lL.ocal District Schoot Tax

County Taxes

Grant Receivable Canceflled

Open Space Trust

TOTAL EXPENDITURES

EXCESS OF REVENUE OVER

EXPENDITURES

ADJUSTMENTS TO INCOME BEFORE FUND BALANCE:
EXPENDITURES INCLUDED ABOVE WHICH ARE BY

STATUTE DEFERRED CHARGES TO BUDGET GF

SUCCEEDING YEAR

FUND BALANCE, BEGINNING OF YEAR

Subiotal
UTILIZED AS ANTICIPATED REVENUE

FUND BALANCE, END OF YEAR

Ref.

A-2
A2
A-2
A2, AT
A-2

A5
A-17

A-3
A3
A3
A-3
A-16
A-4
A-13
A-19
A-20
A-24
A-2, A-4

A-2

Al
2011 2010
3 3,400,000.00 4,550,000.00
16,5619,918.91 16,840,891.35
1,543,761.33 1,486,978.47
196,135,553.75 102,446,833.53
138,239.60 210,595.59
31,6071
732,520.40 955,832.80
84,889.90 96,701.70
218,654,893.85 216,729,435.25
55,4565,020.82 57,452,006.69
230,100.00 100.00
4,914,989.89 4,942,948 57
7,546,334.89 5,950,476.00
3,261.64 781.50
32,800.97
450,733.09
120,287,738.00 118,051,468.0C
27,900,312.78 26,735388.74
1,572.73 31,801.71
151,508.40 151,308.22
216,541,582 34 213,348,879.40
1,613,411.55 3,380,455.85
448,900.60
4,416,058.54 5,585 602.69
6,478,370.09 B8,968,058.54
3,400,000.00 4,550,000,0C
3 3,078,370.09 4,416,058.54

See Accompanying Notes o Financial Statements

-6-



TOWNSHIP OF WEST ORANGE

FUND BALANCE ANTICIPATED

MISCELLANEOUS REVENUES:

Licenses:
Alcoholic Beverages
Other
Fees and Permits:
Uniform Construction Code Fees
Fees and Permits:
Fines and Costs - Municipal Court
Parking Meters
tnterest and Costs on Taxes
Energy Receipts Tax
Consolidated Municipal Property
Tax Relief Aid
Watershed Moratorium Offset Ald
interest on Investments
Payments in Lieu of Taxes:
Jewish Federation Plaza
Eagle Rock Senior Citizen Housing
Wast Crange Senior Citizen Housing
Woodiand Vailey
St. Barnabas
Sewer User Charges
General Capital Fund Sumplus
Cable TV Franchise Fees
Ground {.eases
Uniform Fire Safety Act
Reimbursement Reserve-Joint Maintenance-
Outlet Sewer
Supplemental Sewer Fees
Reimbursement Board of Education
Property Lease Payment-Board of £d
Borough of Roseland-Tax Assessor
Hotel Tax
Medical Transport Billing Service
Reserve to Pay Debt Service
Assessmeni Trust Fund Balance
Rental-Environmental Center
Trust Fund Balance
Swimming Pool Fund Balance

A-2
CURRENT FUND Sheet#1
STATEMENT OF REVENUES
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2011
Antigipated Excess or

Ref. Budget Realized (Deficit)

A1 $ 3,400,000.00 3,400,000.00

A-11 69,000.00 74,058,94 5,058.94
A-2 59,000.00 50,403.72 (8,596.28)
A-11 423,958.00 £91,824.85 167,866.85
A-2 106,000.00 87,524,175 (18,475.25)
A-t1 587,000.00 474,280.63 {112,718.37)
A-11 60,000.00 31,886.63 {28,113.37)
A-11 440,087.00 526,209.36 86,122.36
A-11 4,398,434.00 4,398,434.00

A-11 292,818.00 292 818.00

A-11, A-23 10,434.00 10,434.00

A-11 50,500.00 48,350.97 {1,649.03)
A-11 64,000.00 62,289.00 (1,711.00)
A-114 75,000.00 76,036.00 1,035.00
A~11 60,000.00 88,425.00 28,425.00
A-11 30,000.00 31,762.35 1,762.35
A-11 288,000.00 214,500.00 {71,500.00)
A-12 3,807,500.00 3,538,552.40 {70,847.60)
A-11 124,000.00 124,000.00

A-11 548,000.00 548,342.23 34223
A-11 130,600.00 135,298.50 5,286.50
A-11 53,287.00 75,416.90 22,119.80
A-23 104,500.00 104,500.00

A-11 50,000.00 134,100.00 £4,100.00
A-11 2,300.00 2,550.38 250.36
A-11 £9,467.00 69,467.00

A-11 31,000.00 25,833.30 {5,166.70)
A-11 370,000.00 413,689.65 43,689.65
A~11 350,000.00 448,746.37 88,746.37
A-11 232,000.00 232,000.00

A1 18,500.00 18,500.00

A-11 90,000.00 80,000.00

A-11 777,981.00 777.981.00

A-11 175,0600.00 175,000.00

See Accompanying Notes to Financial Statements
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TOWNSHIP OF WEST ORANGE

A-2
CURRENT FUND Sheet # 2
STATEMENT OF REVENUES
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2011
Anticipated Excess or
Ref. Budget Realized {Deficit)
MISCELLANEQUS REVENUES (Continued):
State Grants:
Transportation Municipal Aid A-24 3 2,245777.00 $ 2,245777.00 $
Essex County Gffice on Aging: A-24 17,171.00 17,171.00
Drunk Driving Enforcement Fund A-24, A-27
Essex County Office on Alcohotlism,
Drug Abuse and Addiction Services:
West Orange Municipal Alliance A-24 59,800.00 58,800.00
Clean Communities A-24 59,800.00 58,800.00
Community Shuttle Grant A-24 10,000.60 10,000.00
Delinguency Prevention Grant A-24 18,563.00 18,563.00
Body Armor Replacermnent Fund A-24 A-27
Cops in Shops A-24 12,712.00 12.712.00
NJDHSS-influenza H1N1 Virus A-24 25,000.00 25,000.00
NJ Dept. of Heaith-H1N1 Program A-24 1C,000.00 10,000.00
Recycling Tennage Grant A-24 A-27 80,872.00 §0,872.00
Pedestrian Safety Enforcement A-24 9,000.00 5,000.00
TOTAL MISCELLANEOUS
ANTICIPATED REVENUES A1 18,293 981.00 18,518,518 91 225 ,937.91
RECEIPTS FROM DELINQUENT TAXES A-1 AT 1,480,000.00 1,643,761.33 53,761.33
AMOUNT TO BE RAISED BY TAXES
FOR SUPPORT OF MUNICIPAL
BUDGET A-2 51,075,300.00 51,853 ,669.57 778,369.57
BUDGET TOTALS A-3 $  72.258,281.00 $ 73.317,349.81 $ 1,058,068.81

NCN-BUDGET REVENUES

Miscellaneous Revenues Not Anticipated A

138,238.60

NON-BUDGET REVENUES TOTALS At

138,238.60

73,455,580.41

See Accompanying Notes {o Financial Statements
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TOWNSHIP OF WEST ORANGE A-2
CURRENT FUND Sheet# 3

STATEMENT OF REVENUE
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2011

Ref.
ANALYSIS OF REALIZED REVENUES:
Aliacation of Current Tax Coliection:
Revenue from Collections A-1, A7 $186,135,553.75
Allocated to - Municipat Open Space Tax A-1, AT (151,508.40)
Allocated to - School and County Taxes A-T {148,188 080.78)
Balance for Support of Municipal
Budget Apprepriations 47,795,894.57
Add Appropriation Reserve for
Uncoliected Taxes A3 4,057 675.00
Amount for Support of Municipal
Budget Appropriations A-2 $ 5185368957
Licenses-Other:
Clerk ' A-2 3 50,403.72
Fees and Permits-Other:
Health A-11 $ 22,485.00
Public Works A-11 8,941.50
Planning Board A-11 4,225.00
Zoning Board A-11 23,277.00
Fire A-11 1,447.00
Police A-11 11,286.25
Tax Searches A-11 1,338.00
Tree A-11 200.00
Fence A-11 2,800.00
Recycling Center A-11 11,425.00
A-2 $ 87,524.75

See Accompanying Notes to Financial Statements

-9-



sjualLeIe)g [BlouUBLL o3 seon Buduedilonsy sy

Q0Er 00€y 00'EY
9607l 0001 ¥0'8L8'E 0r0eL’e 000LL'e
090 A 00'052'S 00°082'S
LE'EES ZeBLY'Y LE26E'S oooGr'eL 00°00¥ 0
090 0y BYZ'S 00°052'G 00'0GE'S
22’94 00§28 8.'869'F 00'GoL'S 00°00LG
10°1v6' AR 00 cOv Pyl oo 00V L
| AN ) FRATE R 0000522 0000522
98089} yLBLE'E 00°go0's 000006
247085 0L°€8 81°99¢"'L 00'60Z'e 00 00Z°C
80°99L2 Z26°008°LET 00'696'PET 00°695'vEZ
LZEOK e gaviE YL L6 1Z2'eLE 00'000°00E 06°000°008
00°9% 0G'0e [C 0N oA 06°052
00'004 00G0L 007004
6L°005'%1 9¢' 62y SFOEY'LL 00'0SE'ZE 00705828
$EI6E'E 95248 09'5£5°€ 00 0SL'S 0X0GL°9
067 28¥'CL 0 LYE'6 00'GEV'ED 0G'5EF 29
Zo'zee SETLE 00'665 0U'S6S
10E9l’s 60C vg 182 00'9rPL 009k’ L
oro [ $ (9°'60Z'eL QU90E'el 00'90Z'€L
PEBIUED PeAISEEY [VEIELTH R R[] mo_wmwm%oq,_ =opng
sougeg 10 pled Jayy 1ebpng
papusdxain papuadxg
L10Z “LE HIAW3OAC GAANT MV3A
SISYE AHOLYINDAY
SAHNLUOANTAXT 40 INJWALYLS
[N R IV CNNA ENFHHND

ONVHO LSHIM HO dIHSNMOL

mmm:mmxm 18I0
sjgaddy jo preog
sesuadxy eyl
sabepy pUe ssugEs
awsnipy jo preog
sesuadxy /U0
sabep pue ssuejes
pirog Huuue(d
saoueby Aroinelg
sasuadxy 8Uld
UOISSIAILLIGT) SUOITRIaYE UBtun |y
safep pue ssuR|ES

Aawony diysumo|
Aatsony diysume) auj jo 800

sasuadxg ey0
safiep pue solges

suoa|3
sasuadxg WO
sobepy pue saugeg

W8 drsumo |

gD diysuma ) ay; (o solj0

sasuadx 1slyl0

sasuadxy uonebay
sosusdx3y oYl
safiepn puke saugjeg
|oaju0n) abieiaaag 2foyody
sasuadxgy oy
sasuadxy BusHaApPY
sabep puE ssuges
U0 UMO |
Apog Buiuieang
sasuadxy 1y
1804)0) UORULIOKE S qNd
sasuadxy A0
safes) pue sauejes
JoAgpy AUl JO 920
sauaby pue JoAeyy) a4 Jo 8OO

LINANWLEYAIA SALYISIDAT ONY ZALLNDIAXT

LSV, UM - suoeiadQ ()
SNOLLVIHDOYdY TVUaNID '8

_i0-



sjuswaelS [EIouBuL$ 0) sajoN BuiAuedwoosoy seg

¥L08L'0T gEeIo Ly 00'084°EL 00'054'eL
00°000°0Y 9LGLOTLL vZ V9T 6818 00'OPE'LEY'R 00'0Pe LBY'S
00'000'08 1 00°000°064 00'600'00%
00 0o0'oee 00°000'0£8 00°G00'CER
00°001 00001 GOG0E
OLPEEFE Jirgsy DLZPVLEZ Q0oL L2 00°00¢° 252
059411 2€°969't gL ovE'eL 00'004'22 00°00L'42
97’6 PLZEG L 00°228'3 4 00°£Z6°LL
95°904°¢ £G4 LRS L6°664°GE 00'005'98 00700888
¥9°0 9€°996°8EL 00°£96°8E4 00°£296'8EL
00000't o oon't o0'000's
S LLE bl Ze185'52 £TGIE'E0L 00°00Z'EL) 0000Z'€LL
CE'LIS 04'GOT IVE 00 ALl LPE 00212 L¥E
v LLL8L GEESLZLL Y5 18E € e Ly L8E L 00'ELB'0VS 00°EL8'699 L
00°64 0GL (LT
007051 00051 0C0SL
00°002'¥e AR A 74 00°002%e
9%°'gdr el £6'F05'L L7 90£'EL 00'00e'8e 00°00£'8¢
LWELs's 69'2Z9'gEE 0091 ¥re 0097 L'Fre
LEEEL0S £9P6L'102 00'825°25T 00°825° 187
$ $ $ 00'0€'s $ Q0 00E"S $ 00°00£'S
REERN:) PEAIGSEY [EEGMRIE [SEliHE) TERESNOR 186phg
aouBjEg ) 26 pred 191y 18Bpnig
papusgxauf ’ pabuadxy

Z #180s
£y

1102 ‘1 HAFWE0IA GIONT HVEA

SISVE AHOLYINOZEY

STUMNLIANIdXE 40 INTWELVLS

CNMA ENZHAND
FONVHO 1S3M =0 JdIHSNAMOL

sasuadx3g 18|10
aoaleg By
weay dnors asAojduz]
uopesuadiie) SIBYI0AL
Agei [e1aues
aouRNSY] uonesusduiory Juswhoduaug
ouRINSL} |EQUaT)
sasusdug Jelip
suoydeio Rgual
sesusdxg B0
safiep pue saugRg
saiddng pue Buguud jBgus)
sesuadxy U0
safiepp pue seuseg
Buiseysing [BHUaD
UONRSHEAPY 10 LSIA
sasuadxi JeyQ
Apsdoid peumy diysumo] Jo UOREISILIIRY
sosuadx3 o0
ssiiepy pue sapeEs

L)

10004}
JCJERSIUPY SSOUISNG BU) 40 8000
FONVYNiA GNV NOLLYELSININGY 40 "Ldad

1430 HAARYISIOFTANY JAILNDIXA 0L
sasuadxy a0
sabiep) pue saueeg
preog Bugens oy
sasuadxd Jayip
{L-VOG:0% YST'N)
UOISSIULEOT) [BIMSWHTIALY DUB LONB8109Y aoedyg nad)
saflep) pue SaURRS
(95202661 "1'd) 1epuaje oang
sasusdxgy Leayip
safiepy pue sauges
Hnoy) iedinunpy
sasuadxgy jsyin
safiepy pue ssugieg
Juswiabeusjy ajsep

-11-



slusiuelelg feieU4 0) S0 Bufuediiosoy seg

POP0LET 8188202 06008’ ISEEY90Z 00°L58'LEE 00285188
681202 006°008°8 12°185° g 00°008'0% 00°005'GS
YOpoLE flardtieg T [ aer g 5:{8 00°LSZ'18)
52'E08°C) 0E'C08's 0B'SYLG 55'G99°ELS 00FLLIES CO'8LLLES
GOG00'k 00000 00000
£2°862 157028 9Z°€26 0000t Q0002+
00 608°0Y 00°'608'0Y 00760809
Fi'l 9g'86Y'L 000051 007008t
b8 LZL 66'044 0Z'L 00008’ 00005t
68798} 89'26E | £F L9S'E O0'GZL'S 00'5ZL'G
GZ'E08'S GL'BEZ'661 00gvl’v0L 00ZrLVv0E
96°656 992994 gL'eLr's 00°560'8 Q0°Ge0'8
00'000'L L2666 [ AZE R TA 00°2¥9°242 QU LP9'ZLE
LLOVE' L9 £9°0LY'L82 906608 OF Li8'5eL'0) 00896 2L L 608965’ LE
oe'161 SEELELG ZE00E'EL 00 gE0'eTE 00'S20°LL
00°005' 00'98Z'2LE 00°684'GLE 00'$82°L5E
Zrgat't LE'65L Jra 717 00°006'6 00’0066
00000°L 0000431 0000421 0000y
150PeE'LE 8l $6L'851 00'ZES'E0L 00'ZE9vEL
Q0SLY 00286 008963 DO'GOE'e 00°GOE'E
060609 00000t 00°000°'% 007000
[t ERE) peRissay peisquingus iR ek TONESEPoRN Bl
aDuEEg 10 pled sy 19bpng
papusdxaun papiadxs
£102 ‘1€ WREWE03A Q3ONZ dvaA
SISYE AHOLYINDIY
SIHNLIANTAXT 40 INFNILVLS
[ SCEINS QNN ENFHEND

AONVHO 1S3M H0 dIHSNMOL

INBWSSISEY JO INIWLXYSIN TVAOL
sesusixg JBylD
safiep) pue saueeg
B 54055885y
INZWSSISSY 4G LNIFNLHvdAa

1NIWJOTDAR]
GNY DNINNY I 0 INZIREMY ST TYIGL
sasuadxy JBYIQ
uosspuuics) Ablauz
sasuadxy LU0
sabep, pue sauees
gouely aburi() 1sop UMOIIMO(]
gsasuadng LYo
1oUN0g Sy
sasuatiny Syo
{£01-0SE'Y0P "¥'ST'N)
UOISSILILLICY) LORBAISSEL] JIOISIH
sasuadxsy 1840
sobepp pue sauees
WEWSU0UT spos Buisnoy
gsasuadxg OO
safepn pue sauges
juaueda] Buuieid
10jo8C
INFAOTAADT GNYV ONINNY T 40 LNIWILEYIID

FONVNIL
ONY NOLLYELSININGY 40 INSWERVAE0 TYLCL
sasugdxg 1Ay
safigps pue sauees
YO 548]00uI00)
JORUGT) pHE SRENODDY JO UOISING
$95UBHxY JAUID
doinseslj diysumo |
sosuatdxy a0
sobepp pue sauBjRS
SO S,:0139]{00
Ansesi| JO UOISING
sasuadxy eyl
sabep) puB SauBES
ueaisAyd diysumo]

12-



SJUBLISIBIG [BIDURLL] Of SajoN Duiturditonoy asg

sljadey pug asususRIEp ‘S

Li'G0SET £TYPEOY 00'DSE' 0L 00°05£°0L
SLPPE'Y [ A%:] GEEPOER 00'009'8¥ 06009 8¥
g1 668'99¢ 29°008'9.% 00'C0O'SHy 00000 Gy
Z6°125°0L S0°EEE'98LE 00'SSY'96L°2 00°'858'69.4'2
SyellL Z5'96T'€ 00°0LF Y o00LY'Y
00°002'2 00002 00°002'%
Pr'¥L8'RE GG GIR' LY 00°06€'09 00°052'08
ZEERL §1°048°LE £0°12LELT O0'SLE'SVE 00'SLE T
£6€16'L 65626 81094 00°C09'Y 00009y
66°Zr8 L0 29G°LES 00'016°285 00°048'LEG
FEFIA ) 90t e SE6S6T GG ERG'ZEY'S 00'852'¥20'8 CO'8GLpEE'8
e LLg) P08y Q0°008'¢G 00°008'S
or'gi ELLEC YL 180821 00°L62°SE 00 L62'58
000608 00'000'81 0000081
10°850' 6Z°650'F) 04796800 G0'000'3: L 00'000'8LL
SUELBLL 00000'0F Ge2gl'ess'e 00°199°L05'8 004992518
£ ITT LG 26'990'CZE 90'£89'8¢ £1°€99'096°L1 CO'EPSSLZEL 00'EFRarT ZL
Z26°086'9r1 89'660'92 0% 090°LS2 00°LGE°ZEY 00 LSLE0F
00'8L0% 00'2Z1L'80) Gir00z‘oLE QU a0Z' 0L
€822 L5 H 00°000°'62 Or'E8s LL0BP'O0D' L Q0'ZEEEEL VL Q0'ZBE'CEL M
DIIAEET Paniassg [EXEGH R =] pELIES UCHESHPON 1a6pig
gaueleg 10 pied faly 1abpag
papusdxauf papuadx3
L10Z 1€ HIGNI0IA AIANT Bv3IA
SISVE AHQLYINDTIY
STHNUANIIXSE 40 INFWFLVLE
v #1995 GNNA INIHEND

&y

FONVHC LS3IM JO dIHSNAMO L

sasusdxy JBUYID
sueday J9oRs
sasuadxy 18yi0
Bumol 4 pue SPLCIYD WS
efieuig pue Buuea)) sonies Jeang
SODIAMAG )20 JO UOISING
saffepy pue ssuseg
SHIOM DIqng §6 UOH
sasuadxy JayQ
sabeps pue saueEg

e Bunjey

sasuadg BUI0
Buturuy pue a1BD) aaiy apeys
sasuadxg sy

soueuejuiey pue sucyriad() Suping aygng

Anadosg pue Buippng jo voisimg
SesUSANT B
sabepy pue ssuBeS
saauBug diysumal ay; jo 00
BubsawBusy JO LOISIAICE
SHAOM D14Nd 40 LININLEYd30

Fld 40 INIWLUVLET WWI0L
sasusdxg 1840
safiep pue ssuees
anineg Juawsbeuryy fouabiauig
sasuedxy ayl0
sabepy, pue seuegg
(£861 "1'd '£8€ D) 1Y Algjeg ald usojun
gasuadxg sy
sabepy pue ssuees
8l JO UGISAK]
Al 4O LN YIEG

A0S 40 ININLHVEE0 TvLOL
sasuadxgy Jsyl)
DAUBMOYY WLIOJIY
sabepp pue ssuejeg
@010, JO UDISIAIG
20110d 40 INSANLYVdEa

-13-



SUBLUBIRYS |BiduRUl 0} Sajon Bukueduioooy aag

14

97208 L £6'10Z L2 LIGE 00'GL0'G 00'5L0'G sasusdxgy g1
87°GFL'9 LUpLS 8L 00'095°¢64 00°099'¢6) sobeps pue sapejes
1EUED e USZiftD) J0lusg
(g8°y58) LE6F6 16807 40005y 00006y sosuadxy 18yl0)
GEZYL'S G9°9.8 0g'0r6'e 0G"006G' 0) 00°000°01 sebepp pue saueeg
awgs AnBipog
11861 £ gil ar'868'z 00°'GLL'E 00GLL'E sesuadxg Jeyi)
0O'000'E 60'88Y'| L6150 FLL DOOPS'BL)L QO OPE'8LL sofiep PUR SeuRIES
|Ojua) |eliuy
00642 58'08 SLYES'P 00008y GO'008'y sasusdxg JaLQ
LE°6LL €5 2L0°L0L 00864401 0E62'10) sabep pue sapeeg
SOUBISISSY DdRd $0 HOPRNSIUILLPY
algj|opn JO UOISiAG
06008 006081 00°00G' L saguadxg Y0
(papuawiy
$B Z-5Trp "y S'TN) Semoey ered yest o) Py
BE'F2E PEGSL 19'699 00054} 200514 sasuadxy sy
00'000"L Sy 0Z0'L SS'9E9 V51 00°269'80Z 00 L§9'802 sobepy, pue saugjeg
wriBoi4 uopenodsuel § §,UazZNI JoIUBG
ELVEST 60°900°¢ 81628l 00'Z99'1e 00'Z9R'LE sastadxg Jayi0
0569 05'PZ9'6L6 00'P69'5LG 00'YB9'GLG sofiepm pue sapeeg
S80IAI0G YijeoH jIauUas)
sasusdxg JaylQ
sabiepy pue ssuejeq
AU yeeH piuD pue waibold ygesl [Ewa(
ieeH Jo uoISIAg
YL 1IM ANY HLTY3H JO LNSWLEYJEG
66°C¥8 ZSSLIEW 28'995°F9 19Ze8 L0k ¥ 00'010'288'Y 00°0LG'094'Y SHHOM 219N J0 INIWLEYLIEA IVLOL
¥9'080'S SO69E £ 06k ¢S 00'608' LS 06008 4G sasuadxsy ayo
suoie)g Buidwing pus sbemog
PO LBY'ES £47688'08 £2'565'60G CO'00¥'E6S 00°00v'E6¥ sasuadxy 18410
BAROLIOITY jBRUDY
00'GB6'E 0060l 0o'00L'9 00 00L'e sasuadxyg idifo
231G aoiniag diysumo | |[Bisuds pue soyBHUeS
UOBHUES PUB SIAMegS Jo UOISIALC
SFZ0LE 00208 SGO6Y'6 GO'COLEL DO'0OL'EL sosuadxy 1BYQ
Jyjelt pUe $adAlag Py
PafE50es PoATESTY TRV 22 =) UGTESIIPoR 1enpig
anigjeg 10 ey 1ayy 1ebpng
papuadxsur) papuadxg ,
LLOZ ‘1 HISAEDIA J3GNS HY3IA
SISVE AHOLYINDEY
SHUNLIANTDXE 40 ININFLIVLS
TH IS QNN ENTHHND

fontJ JONYHO LSTM 4O JIHSNAOL



sjuBWaelE [IoueUly O} sojon Builueduoooy aeg

0000061 ¥ 0682 00 Lre'se 9g'0zZT ¢LE 00'856'E¢k 00'958'eTY
- 85'680°1L 00'LPR'ST ZFE9L's 00'901'6E 00'001L'68

G0'000'6) 95'008°} ¥ 150'v9E DO'8S8'¥BE 00858 PEE

00°000°G2 SUELL'EY 2£7080°L 15°81L1°08L 00'220'806 00°220°906
86'LIG'S 00reéL ZO'98E' L 00°059'ey 000s9'ey
£8705 LLBLE L O00EE’ L 00'GEE"LL
SZ°052'LE SL6p6'18 0000T'6LL Q0002’81

80'000'5L 2E'850'2 E9EEGFLS G0'265'95% D0'Z65'959
00°'05¢2 00°000°6L 00°052°G. o0'082'sL

G1°06L°62 LE 060" LLE EOZPY'9 SP'98s'ZLT Y 00°60S" LE9'Y 00°80G' L ESY
& 684898 ZL09Z'9L0'E 00°000°06F'€ 00°000°00F €
1270 8L'E52 SEaLE [ulagerag Qusey

pO8r0'L 96°'108'E Qo 0s8'Y D008’y
91683 L EBY'E zLizs'rt 0005881 000888l
GO 0GE 86'0 ZO6EL Goack' L 00°00¥°L

09'620'2 0¥ 0LL'E 00°008'S 00008’

00°8/9'6 BO'§L9'6 00'8L9'6 $
pajjadiEny pPoniasEy paISGUInGiIg pabiesy AGHEDHNON BEPY
oouReg . 0 pled 1By 1ebpng
pepuadxaun papuadx]
L LOZ “LE ¥38WADIA A3ANI HVEA
SISVYE AHOLVIND A
SAUNLIANIIXS 20 ANINDEVLS
g#1=US NN ANFHEND

£V

AONVHO 1SIM JO dHSNMOL

HGG0D NCILIARLISNOD IRHOAINA Y10 )L
sosuadxy 1240)
sabep pue salees

|10 UOROTUIEUOD

APOT) UORDNISUO.) LLOJUL D18

{21P-£2:5 0¥ N) senuasay

pelesipar Aq 1esp0 susiepdaiddy

-apoo) LORINISUCT) WO

NO{LVIYIIH JO LNIFNLFYEIT VIOL
sosuadxg G
ABplOE 10 Aesianuuy *SIUaAT 2ijgn.d JO UslkRIqaa]
sasuadiy 18Ul0
sabepp pue seugRg
suHzy paLey 10) SWBBol g
satuedxg J8YI0
sabepy pue saugEs
spunaBie|d pus sed
sasuadxg 18I0
SJORHUOT) DIAID) PUB [RUOHEDISEY ‘SBUIAIRS Aunuiuo)
NGLYIHS3Y 40 INAW LHYdR0

FVATEM OGNV HLIVIH O LNFNLEVE30 TYLOL

sosuadxy JBYI0

0RAUOD fRADWSY Ysed g pue efieqien
sosuadxy 1H0
safieps pue sauees

{518 'UD €86} "T'd) Wweiboug mouy| o) by

wesholy susz ey
sasuadxy 1aulg
sabeps pue souelRs

AUND BB PIYD
sabeps pue sauges

PERUGD
[e00OpBIU|-SeoIMES LIESH $]9- X8583 jo ubnosog

15



SjuBLIAIBIG [BIRURULY 0} saj0N Bukueduioddy asg

91 BZ0'86Y €E'908'L56'} 2 10E°06€ 19°176'610'ES 00'cL0'928'5S Q0'ELLTLLY'SS
LLEZ0 0V 56'809'g ) ELrANEST 00'8GE'985"L 005’985 2
00000' 00°000'2 00°000°2
00°ZLE LIPS B.Nwm;x\m 00ZLE LPF'S
LVEE 68°9/8'68 00°006'68 00°006'68
00°000°0F GE908'8E SOERE'BLOL C0'000°G 0% 00°000'G40°L
00° 971846 CO9bieUG 00°9rL'8L6
00'G00'08 GL0L0'28L" PE LOE'06E L9 BTLSLE LL 00°9b¥'287'61 00'9P6'238'64
G9'900'80Y €2 161 2G4 FANE S Le A 057 00'697°206'82 D0'698'2L0'9E
G9°900°85F e’ L0Z'6E6'L Y& L0E06E £1'661'255'SY 00'SLL'6EE'SY Q0'G1L8'068 L%
00'¢oL 0001 06001
§9'000' 85y E161'6E6'L ¥z L0E06E €1 661 2GS Gy C0'GL9'6EE'8Y D0'G1L068 1Y
6971587607 S4B E0L GEZGL'EES T CO'BEC9E0E 00'66E'289'Z
9e'0ve’Ls v9 659 8Y 00°000°001 00°000°004
00'006'€SY 00°006'EGY 00°000's
00Z0Z 0L 00°864'66 0006601 00080011
00rgze 00'GE6'T 06082°E 00062
0§'GLE'Y 0T V8BS LE 00°008°LE 00°008'LE
rPERE P 96°095°ZF8 00'+76'929 00'¥r6'9Z0
99°880'EGE ZE'LLE'9LE 06°000'0£9 00°000'0E8
ELE0'S 91'806'225 00'000'ELS 00°000'€EG
8955 06°290°) 29'088 00009 00°005'
$ 6Z°8%9 $ 284 E2'201 3 G PI0EVY $ 00'G06'#¥S $ 00°'S06' Y9
paj|gsue) U!m?,mwmm ﬁm:mar::u:m_ Emm‘_mxo ucnedEpon ummﬁ_._m
solRleg 10 pied 18y Jebpng
papuadxaufy papusdxg
L1102 1 ¥38NI03A AFANZ UvaA
SISYE AHOLYINOIY
SIUNLIANADXE 40 ININTLVLS
#1880 QNN LNFHHOO

£

FONVHO 1SEM 40 dIHSNMOL

LSSV, Uy sesoding
[ediauniy 1o) suopepdosddy [rrauss oL (L-H)

iea) Bupanaid Jo ¥ useD (9)

fgyniels pue sabileys) pausia(] {E10]
wielfold Jiakraney] soNnquILeD PRac
vauemnsy) juswioduaun
wiaishg JUSIUSILEY S,UBLIBIS PUB B0
§,UBLUBILY PUE 820y PEIRPIOSUOD
{18 v 0 weisg Aunoag (eoog
wa)sAg justusiiey sealodwis ofgng
ISIUNLIGNTXS AHOLNLYLS (2)
suonezogny Asustiawsy
SADUYHO A3¥H343a (1)
WSc¥D, UL fedistungy
- saunjipuadxz Aonge)g pue safileyd pauaag (3)

(uabuguo) Bupnjou)) sesusdxd 18Y10
sofiepn g sauees
BE= ]

SV, i
juaBuyuon Bupryouy suckesadQ) ejo)
suafuguen g

LSS, Wi {{y)g wey} suonwad( piey

{FHISSYIONN IWL0L
aopuag Bulig Hedsuel) |eapa
Miaei eoussqy paiesuadiiog
aiinyg sng weas abusgeys
sapedioungy 10 enbean rN-diysiagquiap
JABpM
aopuag JuRIpAL sl
Bupyfiry1eang
Apaigoeia
KO 1eng
BUI[OSES)
SSMHRN
AIHiSSYIONN
AAiSSYIINN

~38-



SILBLIBYE]S [RISUBULY O} $910N Builueduiondy 8eg

00°064'YL 00062'FL 00064 vL
0LV LL 00 LML OOLAV LY
a0zig'on 00°248'08 0O'ZiR'08
00008'65 00'008°65 00°'008'68
0O'0OE'EE 00°00E'EE 00'00LEE
0ooc'Le 00'000°LE 00 000" E
00'062 00009 0g' 009
Q00021 00604 00 0L L
£G°020°9 00000 L2 ¥ 008'601°S Q0 1ZBZHL'G 00 1ZB'ErL’s
00°000'L2 00'000°L2 0000022
DO000'059 00°000059 00" 006'059
GO EOR'E0L'T O0'E08'E0L'T GO E0B'E0LE
£67020°9 Ly 186'PIR'L 00856088’ | 00°'896°088° L
$ $ 0O'GeL'L8Y $ 00'091° 18y $ 00094187
pEjaiueD PEABEaY Paiegiiniuy S ) USHESHIFOW BHohg
SOUEEE 16 piey sy jabpng
papusdxsuy pepuadxgy
L1L0Z 1€ HIBWADFA AN WvdA
SISVE AHOLYINOIY
STHNLIANTAXT 40 INIWALVLS
8 # 198ug QNN ANZHEN0

£V

FONVHO 1S3M S0 HENMOL

el pwg kaslsp aigeuiRsng
UOHERUNO 4 teudgeonpsd INIEN
wieifold SeIUNLLLGT) 2IN0aS pUe BES
wnyy abuei) 1Saa
$80IAI85 UOHIIPPY
pug agngy Hru() “WSOYONY U0 BaYiG AUNDD) ¥8853
10y SUBSHSUY
18P0 Ji3 Ot -Buiby uo anyiO funol) xsss3
sueiy afieuvoy Bugokosy
UORBNSIUWIPY SISEAL PUOS J01dad IN
wiesBolg SERINUILOD U8
UONBOI0I4 |EIEBLLOAALS JO 1deq N
pung juawsuopks Buaug yung
1463 Jo 3oy Buipuny Apoud Lyea a1gng
sHnUBASY AG 190 sweifiolg e1BAld pUR Olgfig

sjustuealby soneg peieys (€10
safiepy pue ssuees
pugssoy jo ybnelog
sasuadxg a0
sabepy pue sapejeg
uaRosly pueog [O04DE
sjuswigaiby aoialag paBys

SdVD, WOl PApNOXS - suoijeiad(y 1BYIG R0 L
SJH0] uoiSUd Ply 1844-dVS0T
spunjay jeaddy xe|
(5861
“Td 281§ UuD) Aelgl siangd 8844 jO suuBLapilen
DouBUAIRYY JOMBS JeNN0 KIOP-L [51 “T'd ‘01 18ideyD
ean dnoio aadoduy
LT ST
washy uswainey seedoiduiy oygn.g
WESAS JUSLIIREY SUBWAI PUR 20104
WSO, Wos papnjoxy - sucieiedQ (v)

-17-



SjUBLIBIRYG jRIuEU O} sSjoN Bulueduicooy 908

00'006" 164 00°005° 161 00°006' L6

23] 66'66F'PLL'E 00008 FLLL 00008 PLL'E
00'000'004 60000004 00'G00'004
00°'000'0PE'Z 00°000°0¥S'Z o0'000'0KS'E
00001082 20001082 00004 0EE
C0'000°08Z 00°000'0E2 00°000°0€
00'00L 00°0G4 00°00)

£5'0Z0'9 00°000'22 IrBZLYIV 0070822052 00'062'208')
00'E8G 4L 00'EBG 1L 00'E85'LL

£5'020°9 000002 ZLEIrSL 0OEEE'6LE'L 00°EEE'BLGL
DOZLLEDF'E oc.m_.ﬂmcv,w Q0'ZLLEOF'E
BOG00'6 00°000'6 00°000°6
00700062 00'000'52 0000452
06'06G°0L 00'000'CE 00°000°GL
00°49v°69 0O L9V BY 00°L9%'69
00'2LLS10'E 0O LALGI0T 00 LLL8L0'T
00ZLLZE 0 ELLEL Q0°ZLLZL
00'€95'gl 00°£95'81L 00'E95'8L

$ 00'000°01 00°006°01L 00°000'04
[ETEADEN) PaATEEDY paiEqunanyg PEHIET UOHESNPoH {ebipng
antejeg 40 PR 18y 1ebpng
papusdxaufy papusixd]
LIGZ LE UI3ENEADAAQ A3ANT "v3A
SISVE AHOLVTI93d
SN LIGNIIXA A0 ENIWALYLS
B #199US ONTEE INTHEND

E-Y

JONYHO LSAM {0 dIHSNAMOL

S8JOpN U ISBIEU]

SpLIQgE UD ]88}

sejop jeiden pue sejoN uoyediniuy puog jo Juaitifed
[edipuuy pucg jo Jusiaiey

LSd¥D, H10H popRioxy - s01MSS 198 rdiungy (1)

WSdVD. Woy papnoxs - siuawaacidw) jejden jeje]
‘DAY J|2ABS00Y PUB PROY BiiB| a48g

1OV MUOUINY puag st | 1O Aesier map

sanuaaay Ag jasyo suieifiold sjeald pue oygnd

pun 4 juawasoduy jepden

SjUBSACIGL| UO SREBLIAR UMO(]

LSV, WO papnioxs - sjeawaaoady ieyden {0)

sasuadx B4HI0
safiepy g saueeg

1=ag
WS D, WOl papnoxE - suogesed() 210

anusaay Ag
yasy(y swedbold ejeald pue oygny (2101
JuBigy Wwieabcid 1S8 A joold 1eng
Jugigy YAT-%x9s$3 Jo Lunoy
USWSUCUT 8RS uBLISepad
Asjeg agang pue me jo 1dag N
SMA L NEH BAUSRYU-SGHAMN
Uy 2AR08L0TD [ NLH-YOHMN
LIRS SOUBISISSY BONSNP [BUCUBY BWIAE prempl
ebries Bupied-uomsinboy Ausdely
adeasiaang sHuRID 1S9/
GUURISISSY D4SOW0Q (I8P
Jeein siayybysi 0] BouRSISSY
pun g jusweagday souuy Apog
sdoyg u sdoy
19V UORRISEI0jaY SS0 18N ON
LCH58)01 4 {EuSwitlingT] 0 jualliedacy AasIor men
JUBIS uoRuBABLY ADusnbuy8-xess: jo Aunoy
SN S JayMUen-jisueis N
pun g Juswisoejdey Jouky Apog
AajEg Mand pue me jo Jawpedsd My

~-18-



SJURLISIBLS [BOURLYS 0) SejoN Builuedwiodsy 863

¥S0zZ0'9 00000 L2

I ZLY LBSZL O0'EEr'¥FZL'2L

0G'EEPELTL

LSdYD, WOl Papnisxyg sosoding

Jedioiunyy 10 suoneidouddy [eisus 110 L (Z2-1)

10, Buipasald Jo Naysg usen
‘plEQg BOURBULY (BI07T J0 JIBSUOD) 101 YA (2)

(€239 1" L1-81:0F ¥ S'T"N) S|00Yag [200Y
JO B[ 10§ LORBONRS 10 PIROY 0] palgysusi) (M)

(0981 v0p v S rN) sieawsbpnr (4)

«Sd¥fD, Woly papnjaxy
- sediapuniy - seflieyd pauseq BioL
SOGE:T] SOUBISARS | L-ZCETHAHO
papunuli-ucHexe | aunind o setiey) pauseq
(£4°GGFVOF ® | SGPVOF V' STN) SIBSA £
-suagezuoykyy Asuabilawy eoadg
(g5+:v0r STl siBEA G
-suoiezioyiny Asuabewd jenadg
suoijRzIoInY AdusBiows
SAOUYHD aIRUFA3G (1)
»Ed¥D, WY papnjax3
oo 66'666'P16'Y 00'000°5L6'Y 00°000'G16'Y
00°000'F8 00°000'F8
$ 00°000'8ZE $ 00'000'52Z
PERATEEEY poIBtnoig
asuEjeg
popusadxaup

PEIEIIES

- ediungy - sabiey) peusjeq (3)
00°000'F8

$ 00000622

peBIRhy
4G pted
papusdxg

TOTESO

LSdVD. WO papaiaXs] - S0AISS 1GO( (RSN (B}
§

FELYEN]
|edibuud
SUBO™ PUNJ PUB 3§ni] SINJONESEILY (Bluatuuoiaug rN
L]
sepy efpng
L10Z 1€ HIGWIOTA 3ANT ¥YIA
SISV AHOLYINDAY
SAUNLUGNIIXA 40 LNIWILVLS
OT#WEs0S
£V

QNN INFHHND
HAONWVIO LSEM SO HSNMOL

-19-



SJUBWIHIEIS [EaUBUL 0 sejopy Bukuedwoosy sog

£1'610'628'69 $
00°GL9° 250y Al
00'9r9'e98'e 8-y
00°000°059 ol-v
£1°469'286'29 $ iad
00'18L'e0L'TL 3
00ZILiE Fad
00°006'8rF 8V
00'695°428°TL $ &y
v v adi8g o
0E' 08008 $ CLB0R'TE6'L $ $2 L0£°068 $ eLG10628'69 $ 00 L8L'80L 2L $ 00°182°652'2L $
00'6/9'260'F 006487250y 0054980
0E'050'¥08 ££'808'86" L ¥& LOE 0BE CLOVE'LLLGO 00'905'059'89 00'909'402'89
YS'020'8 00°000° L2 ELFAvEECEA) OUEEr'veL’Z1 OO'EEY'PZLTL
$ $ $ $ $ $
[{EIER) PaAIesay REXEG TR [=130 IS UCHESIPON 1SBpNg
asuEeg 12 plegd sany 1ebpng
poapuadxsun papuadig
L10Z ' 1€ JHFANA2AT GAANT VA
Sisvd AMOLYINODIA
SANLIANISXE A0 INIW3LYLE
L #ieeds GNN INIHEND

£V

FJONVHO 1SIM JO JIHSNMOL

‘SPIGwIGIS [RIsely 0} sEjou Buiuedwaooe soag
SOXE| POLE|oduL 10) BAIBSDY
SJURIE) JO) BAIOSIY

sigaddy xe} Ioj snesey
pasIngsi] YseD

LEPVOF VSN Jed pepby
EG-¥IVOF VST N Jad pappy
efipng @uabuQ

suoieudoiddy [BISUSC) JEI0 |

$HXE | paOBHOIUN 10 BAsDY ()

suoneudorddy iauas jpoigns ()

SSdvo. woy pepioxg - suopeudoiddy R1susn (Bios (O}

SdvD, wey pepnioxd - {{r) pue (§) wai} sesoding

(002G jsI(] 8007 Joj suoyrudorddy fedioungy (210 (M)

LS. Woy papniaxy - |00Ysg |eoo -samypuadxy

- onesg pue sabieys palsac 4o e
0Z-22981 WVETN
awidinbzy 10 Buippng ‘puet o joofold [Euder
S|00Y3S - sunhezZUoyiny Asualimug
WSdvD, Wl papnjaxs - |004og 800
- sasnpuodyg Asomielg pue sableyn pauatag] (1)

wSelV D, WOl papnoxy -
B%AIBS 1GRQ 1004DS 18I0 | 8dA L 0 [ejo L
s&]0N U0 Jsalaliy
SPUOE UO JSaIBMY
s8N Uohediuy puog Jo jusiuieg
{ediouiiyd puog Jo Juswied
80IAIDS Jqa(] 100YDS YNSI(] | edA ) {|}
LSdVD, WOl papnjoxg
- §850diNg [COYIS JANSIG (8007 404

~920-



TOWNSHIP OF WEST ORANGE B

TRUST FUND Sheet # 1
COMPARARTIVE BALANCE SHEETS
REGULATORY BASIS
DECEMBER 31, 2011 AND 2010
ASSETS Ref, 011 040
ANIMAL CONTROL FUND:
Cash B-3 3 59,454,609 3 58,379.10
3 59,454.69 3 58.379.10
GENERAL TRUST FUND:
Cash B-3 $ 5,831,037.86 $ 7,287,010.98
$ 5,831,037.86 $ 7,297.010.96
INSURANCE TRUST FUND:
Cash B-4 $ 687,235.20 $ 1,414 388.31
Due from Payroll Agency B-11 12,980.43
3 687,235.20 $ 142736874
FEDERAL GRANT TRUST FUND:
Cash B-5 3 8325300 % 72,127.77
Grant Receivable B-6 444 749,87 8561,470.22
3 508,002.87 3 823,597.98
OPEN SPACE TRUST FUND
Cash 8-2 3 476 171.72 3 891,890.38
Due from Current Fund B-19 1,059,998
3 47723171 3 891,990,238
SPECIAL IMPROVEMENT DISTRICT FUND
SID Receivable B-9 3 7.751.58 S 3,136.39
3 7,751.58 $ 3,1386.39
ASSESSMENT TRUST FUND
Cash B-3 $ 23,639.98 5 18,972, 11
Assessments Receivable B-7 80,704.68 89.5683.10
3 104,344.66 3 118,855.21

See Accaompanying Notes o Financial Statements
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TOWNSHIP OF WEST ORANGE

TRUST FUND

COMPARARTIVE BALANCE SHEETS

REGULATORY BASIS
DECEMBER 31, 2011 AND 2010

LIABILITIES. RESERVES AND FUND BALANCE Ref,

ANIMAL CONTROL FUND:
Prepaid License Fees
Accounts Payable
Due o State of New Jersey
Reserve For Dog Fund Expenditures

GENERAL TRUST FUND:
Special Deposits
Accounts Payable
Fund Balance

INSURANCE TRUST FUND:
Reserve for insurance Claims
Due to State of New Jersey

FEDERAL GRANT TRUST FUND:
Reserve for Grant Expenditures:
Community Development Block Grant
Section 8 Housing

OPEN SPACE TRUST FUND
Reserve for Open Space Expenditures

SPECIAL IMPROVEMENT DISTRICT FUND
Reserve for SiD Raceivable

ASSESSMENT TRUST FUND
Reserve for Assessment Receivable
Fund Balance

B-12
B-22
B-10
B-15

B-13
B-21
B-1A

B-19

B-14

B-20
B-1

B

Sheet # 2

2011 2010
3 3,132.00 $ 4,563.00
274.42
42.00
56,006.27 53,816.10
5 59,454.89 3 58,379.10
$ 5712,859.12 $ 6,507,300.97
1,240.03
216,838.71 789,709.89
$ 5,031,037.86 $ 7,297,010.986
$ £82,367.35 $ 142736874
488785
$ 687,235.20 3 142738874
$ 444 750.00 3 851,470.35
63,252 87 72,127.64
3 5(8,002.87 3 923,587.99
$ 477,231.71 $ 891,990.38
3 477,231.71 $  B891,900.38
$ 7.751.58 3 3,136.39
$ 7,751.58 $ 3,136.39
$ 80,704.68 3 99,683.10
23,639.98 18,872.11
3 104,344.66 S 118,6565.21

See Accompanying Notes to Financial Statements
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TOWNSHIP OF WEST ORANGE
TRUST FUNDS

STATEMENT OF FUND BALANCE
ASSESMENT TRUST
REGULATORY BASIS

YEAR ENDED DECEMBER 31, 2011

B-1
Ref,
Balance, Decembper 31, 2010 B 3 18,972.11
Increased by:
Cash Receipis B-3 23,167.87
42 139.98
Decreased by:
Payment to Current Fund as Anticipated Revenue B-3 18,500.00
Ralance, December 31, 2011 B 3 23,639,98
STATEMENT OF FUND BALANCE
GENERAL TRUST FUND
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2011
B-1A
Ref.
Balance, December 31, 2010 B $ 785,709.99
Increased by:
Cash Receipts B-13 20511872
994, 829.69
Decreased by,
Payment to Current Fund as Anticipated Revenue  B-3A 777,981.00
Balance, December 31, 2011 8 $ 216,838.71

See Accompanying Notes to Financial Statements
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TOWNSHIP OF WEST ORANGE
GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEETS

REGULATORY BASIS

DECEMBER 31, 2011 AND 2010

ASSETS
Cash

NJEPA Trust and Fund Loan Receivable
State Grants Receivable

Deferred Charges to Future Taxation:

Funded
Unfunded

LIABILITIES AND FUND BALANCE

Serial Bonds
NJEPA Trust and Fund Loan-ORD#1823-02
NJEPA Trustand Fund Loan-ORD#2017-05
NJEPA Trust and Fund Loan-ORD#2050-05
NJEPA Trust and Fund Loan-ORD#2214-09
Bond Anticipation Notes
improvement Authorizations:

Funded

Unfunded

Encumbersd
Capital Improvement Fund
Accounts Payable
Due From/To Community Development
Reserve-Parking Garage
Reserve for Green Acres Receivable
Reserve-Board of Education
Reserve to Pay Debt Service
Fund Balance

Bonds and Notes Authorized bui Not Issued

C-9
C-4
C-4
C-4
C4.
c-10

C-11
C-11
C11
c-12
c-8

C-17
C-14
C-14
C-16
C-1

C-13

2011

$ 3,180,219.03

2010

$ 3,523,850.40

1,825,251.00 2,447,091.00
1,813,647.62 2,506,603.38
3,738,898.52 5,043,694.38
37.857,170.14 29,216,220.60
18,617,342.68 30,495,703.81

56,474,512.82

58,711,024.41

$ 83,403,630.47

$68,279,560.19

$ 34,335,000.00
591,803.35
1,875,452.55
641,774.81
513,039.43
12,487,498.00

$25,370,000.00
635,137.04
1,887,817.55
686,168.84
537,087.17
23,515,844.00

500,095.13 1,834,805.09
5,616,371.43 8,110,827.85
4,572,566.89 6,032,508.92

3,123.96 15,273.86
1,879.72

18,368.71

36,073.28 1085,720.03

103,270.02 103,270.02
1,712,666.70 1,988,333.36

204,572.68 232,231.01

189,973.83 124,634.35

$ 83,403,630.47

$68,279,569.19

$ 6,029,844.68

$10,081,838.00

See Accompanying Notes {o Financial Statements
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TOWNSHIP OF WEST ORANGE
GENERAL CAPITAL FUND

STATEMENT OF FUND BALANCE
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2011

Ref,
Balance, December 31, 2010 C
tncreased by:
FPremium on Sale of Bond Anticipation Notes c-2
Decreased by
Payment fo Current Fund as Anticipaied Revenue C-2
Balance, December 31, 2011 C

See Accompanying Notes (6 Financial Statements

-5

C-1

124,634.35

189,330.48

323,973.83

124,000.00

199,073.83




TOWNSHIP OF WEST ORANGE
SWIMMING POOL UTILITY FUND

ASSETS
OPERATING FUND:
Cash

ACCOUNTS RECIEVABLE

CAPITAL FUND:
Fixed Capital

LIABILITIES AND FUND BALANCES

OPERATING FUND:
Appropriation Reserves
Fund Balance

CAPITAL FUND:
Reserve for Amortization

See Accompanying Notes {o Financial Statements

BALANCE SHEETS

REGULATORY BASIS

Ref.

-5

D-6

D-3, D-7
B-1

D-8

-25-

D
December 31,
2011 2010
130,155.60 - 279,175.45
29.25

130,184.85 278,175.45
523,433.15 523,433 .15
853,618.00 802,608.60
29,310.29 - $ 3,403.28
180,874 .56 - 275772.19
130,184.85 279.175.45
523,433.15 523,433.15
653,618.00 3 802,608.60




TOWNSHIP OF WEST ORANGE
SWIMMING POOL UTILITY FUND
STATEMENTS OF OPERATIONS AND CHANGES IN FUND BALANCE

REVENUE AND OTHER INCOME:
Fund Balance Utilized
Membership Fees
Miscellaneous Revenue Anticipated
Other Credits to income:
Appropriation Reserves Lapsed

TOTAL REVENUE AND OTHER INCOME

EXPENDITURES:
Budgeted Appropriations:
Salaries and Wages
Other Expenses
Emergency Approprations
Deficit in Operations
Statutory Expenditures

TOTAL EXPENDITURES
EXCESS OF REVENUE OVER
EXPENDITURES

FUND BALANCE, BEGINNING OF YEAR

UTILIZED AS ANTICIPATED REVENUE IN CURRENT FUND

UTILIZED AS ANTICIPATED REVENUE IN POOL UTILITY

FUND BALANCE, END OF YEAR

See Notes to Financial Statements
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Ref.

0.2
-2
D-2

D-7

0-3
D-3
D-3
B-3
]

D-3

D-1

Years Ended December 31,

2011

185,030.00
51,791.51

3,158.86

2010

2398978 37

$

46,883.00
185,375.00
52,518.51

16,625.10

147,529.00
81,060.00

11,287.00

314,501.61

239.876.00

163,579.00
78,860.00

15,993.00
12,551.00

102.37

27577219

270,883.00

275,874.56

175,000.00

43,518.61

279,236.58

100,874 56

322,755.19

46,983.00

27577219




TOWNSHIP OF WEST ORANGE
SWIMMING POOL UTILITY FUND
STATEMENT OF REVENUES
YEAR ENDED DECEMBER 31, 2011

FUND BALANCE ANTICIPATED
MEMBERSHIP FEES
MISCELLANEOUS

ANALYSIS OF MISCELLANEOUS REVENUES:

Guest Feas

Food Concession

YMCA Agreement

Swimming Pool Lessons and Courses
Swim Team Fees

Pool Parties

Temporary Badge Fee

Miscelianeous

D-2
Anticipated Excess or
Ref. Budget Realized (Deficit)
D-1 $ - -
C-1, D-4 184,000.00 185,030.00 {8,970.00}
D-1, D-4 45,876.00 51,791.51 5,915.51
D-3 $  239,876.00 236,821.51 § (3,054.49)
25,275.00
8,751.51
7,275.00
5,980.00
3,669.00
840.00
51,791.51

See Accompanying Notes to Financial Statements
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ASSETS

Cash

LIABILITIES AND RESERVES

Fund Balance

TOWNSHIP OF WEST ORANGE
PUBLIC ASSISTANCE FUND

COMPARATIVE BALANCE SHEETS
REGULATORY BASIS
DECEMBER 31, 2011 AND 2010

Ref. 2011 010

E-5 $ 1,553.99 $ 1,553.59
$ 1,553.99 $ 1,553.59

E- $ 1,553.99 $ 1,553.59
$ 1,553.99 $ 155359

See Accompanying Notes to Financial Statements
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TOWNSHIP OF WEST ORANGE
PUBLIC ASSISTANCE FUND

STATEMENTS OF OPERATIONS
AND CHANGES IN FUND BALANCE - TRUST!
REGULATORY BASIS
YEARS ENDED DECEMBER 31, 2011 AND 2010

Ref. 2011 2010
REVENUE AND OTHER INCOME:

Due from Current Fund E-7 $1,000,000.00 $ 500,000.00

TOTAL REVENUE AND OTHER INCOME 1,000,000.00 500,000.00
EXPENDITURES:

Due fo Current Fund E-7 1,000,000.00 500,000.00
TOTAL EXPENDITURES 1,000,000.00 500,000.00
EXCESS OF REVENUE OVER

EXPENDITURES
FUND BALANCE, BEGINNING OF YEAR E 1,5653.89 1,553.99
FUND BALANCE, END OF YEAR E % 1,553.89 $ 1,583.88

See Accompanying Notes to Financial Statements
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TOWNSHIP OF WEST ORANGE
PUBLIC ASSISTANCE FUND

STATEMENTS OF OPERATIONS
AND CHANGES IN FUND BALANCE - TRUST II
REGULATORY BASIS
YEARS ENDED DECEMBER 31, 2011 AND 2010

Ref. 014 201
REVENUE AND OTHER INCOME:

State Aid E-3 3 361,025.28 $ 307.424.43

Supplementat Security Income
Reimbursements E-3 45,946.15 41,322.74

Public Assistance Refunds 19,069.54
TOTAL REVENUE AND OTHER INCOME E-3 406,971.43 367,816.71

EXPENDITURES:

Public Assistance E-4 408,971.43 367,816.61
TOTAL EXPENDITURES - 406,971.43 367.816.61
EXCESS OF REVENUE OVER

EXPENDITURES
FUND BALANCE, BEGINNING OF YEAR E
FUND BALANCE, END OF YEAR £ $ $

See accompanying notes to financial statements.
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TOWNSHIP OF WEST ORANGE
GENERAL FIXED ASSETS GROUP

- ASSETS

Movable Fixed Assels
Office Equipment
Vehciles
Other Equipment

Building
Land

FUND BALANCE

investments in General Fixed Assets

See Accompanying Notes to Financial Statements

BALANCE SHEETS
December 31,

2011 2010

$ 2,538,515.00 $ 2,536,515.00
10,776,850.00 10,776,850.0C
4 598,821.17 2,848 007.00
17,910,286.17 16,162,372.00
17.471,253.00 17.471,253.00
11,883,150.00 11,861,900.00
29,364.403.00 28,333,153.00

& 47,2748689.17 $ 45,495 52500

§ 4727488017 $ 4540552500
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TOWNSHIP OF WEST ORANGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

A. Reporting Entity and Summary of Significant Accounting Policies:

1. Reporting Entity

The Township of West Orange (the "Township™), formed in 1863, operates under the Mayor-Council
systemn of municipal governmeni, created by N.J.S.A, 40:69A-149.1 et seq. (the “Faulkner Act”).
Within this form of government, the Mayor and each member of the Township Councii is eiecied fo

four year terms on a staggered basis, in nonpartisan elections and serves on an at-large basis,
representing the Township.

The financial statements of the Township include every board, body, officer or commission supported

and maintained wholly or in part by funds appropriated by the Township, as required by the
provisions of N.J.S.A, 40A:5-5.

GASB Statement 14 establishes criteria to be used to determine which component units should be
included in the financial statements of the oversighi entity. The Division requires the financial
statements of the Township to be reported separately. The financial statements of the Township do
not inciude the operations of the Library and Board of Education.

Description of Funds

The Governmental Accounting Standards Board and subsequent Codification {collectively, “GASE”)
is the accepted standard-setting body for the establishing governmental accounting and financial
reporting principies for state and local governments. The GASB established seven fund types and
two account groups to be used by general purpose governmental units when reporting financial

position and results of operations in accordance with generally accepted accounting principles
(“GAAP™}.

The accounting policies of the Township conform io the accounting principles and practices
prescribed by the Division of Local Government Services, Department of Community Affairs, State of
New Jersey (the “Division”). Such principles and practices are designed primarity for determining
compliance with legal provisions and budgetary restrictions and as & means of reporting on the
stewardship of public officials with respect to public funds. Under this method of accounting, the
Township accounts for its financial activities through the following separate funds which differ from
the fund structure required by generally accepted accounting principles:

Current Fund:

Resources and expenditures for governmental operations of a general nature, including Federal
and State grants for operations.

Trust Fund:

Receipts, custodianship, and disbursement of monies in accordance with the purpose for which
each reserve was created.

General Capital Fund:
Receipt and disbursement of funds used far acquisition of general capital facilities, other than

thase acquired in the Current Fund. General bonds and notes pavable are recorded in this fund
offset by deferred charges to future taxation.

-34-



TOWNSHIP OF WEST ORANGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

Utilities Funds:
Swimming Pool Utility is freated as a separate entity. The utility maintains its own Operating and
Capital Funds which reflect revenue, expenditures, stewardship, acquisitions of ufility
infrasiruciure and other capital facilities, debt service, long-term debt and other related activity.

General Fixed Assets Account Group:
Estimated cost of general fixed assets acquired by the Township.

Pubiic Assistance Fund:
Receipts and disbursements of funds that provide assistance {o certain residents of the Township
pursuant to Title 44 of New Jersey Statutes.

2. Basis of Accounting

The accounting principles and practices prescribed for municipalities by the Division differ in certain
respects from generally accepted accounting principles applicable to local government units. The
more significant differences are as foltows:

Property Taxes and Other Revenues:
Property taxes and other revenues are recognized on a cash basis. Receivables for property
taxes and other items that are susceptible to accrual are recorded with offsetting reserves on the
balance sheet of the Township's Current Fund. GAAP requires such revenue to be recognized in

the accounting period when they become susceptible to accrual, reduced by an aliowance for
doubtful accounts.

Grant Revenues and Expenditures:
Federal and Staie grants, entittements or shared revenues received for purposes normally
financed through the Curreni Fund, are recognized when anticipated in the Township budget.
GAAP requires such revenues to be recognized in the accounting period when they are earned
and the expenditures to be recognized when the liability is incurred,

Expenditures:
Unexpended or uncommitted appropriaiions at December 31, are reporied as expenditures
through the establishment of appropriation reserves, unless cancelled by the governing body.
GAAP requires expenditures to be recognized in the accounting period in which the fund lighility
is incurred, except for un-matured interest on general long-term debt, which should be recognized
when due.

Encumbrances:

Contractual orders at December 31, are reporied as expenditures through the establishment of a
reserve for encumbrances. Encumbrances do not constituie expenditures under GAAP.

Appropriation Reserves:
Are available, until lapsed at the close of the succeeding year, to meet specific claims,
commitments or contracts incurred during the preceding year. Lapsed appropriation reserves are
recorded as additions to income. Appropriation reserves do not exist under GAAP.

Compensated Absences:
Expenditures relating to obligations for unused vested and accumulated vacation and sick pay are
not recorded until paid. GAAP requires that the amourt that would normally be liquidated with
expendable available financial resources be recorded as an expenditure in the operating funds
and the remaining obligations be recorded as a long term obligation.
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TOWNSHIP OF WEST ORANGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

Properiy Acquired for Taxes:
ls recorded in the Current Fund at the assessed valuation when such property was acquired and

is fully reserved. GAAP requires such property to be recorded in the General Fixed Assets
Account Group at market value on the date of acquisition. :

Fixed Assefs:
Purchases by the Current and General Capital Funds are recorded as expenditures. A Generat
Fixed Assets Account Group, required by GAAP and the Division of Local Government Services

to account for the Township's general property and equipment, excluding infrastructure items, has
been established and, accordingty, is presented in the financial statements.

Cash and Investments:
Cash includes amounts in demand deposits as well as short-term investments with a maturity
date within three months of the date acquired by the government. Investments are stated at cost

and are limited by N.J.5. A 40A:5-15.1 et seq. GAAPR requires that investments be reported at fair
value.

Inter-funds:
Inter-fund receivables in the Current Fund are recorded with offsetting reserves which are created

by charges to operations. Income is recognized in the year the receivables are liquidated. GAAP
does not require the establishment of an offsetting reserve.

Property Tax Revenues:

Reat property taxes are assessed locally, based upon the assessed vaiue of the property. The
tax bill inciudes a levy for Municipal, County, and School purposes. Taxes are payabie in four
guarterly instaiiments on August %, November 1, February 1, and May 1. f unpaid on these
dates, the amount due becomes delinquent and subject to interest at 8% per annum, or 18% on
any delinquency amount in excess of $1,500. The School ievy is turned over to the Board of
Education as expenditures are incurred, and the baiance, if any, must be transferred as of June
30, of each fiscal year. County taxes are paid quarterly on February 15, May 15, August 15, and
November 15, to the County by the Township. When unpaid taxes or any municipal lien, or part
thereof, on real property, remains in arrears on November 1 in the year following the calendar
year levy when the same became in arrears, the collectar in the municipality shall, subject to the
provisions of the New Jersey Statutes, enforce the lien by placing the property on a tax sale.

The Township institutes annual in rem tax foreclosure proceedings to enforce the tax collection or
acquisition of the property. in accordance with the accounting principles prescribed by the State
of New Jersey, current and delinquent taxes are realized as revenue when collecied. Since
delinquent taxes and liens are fully reserved, no provision has been made to estimate that portion
of the taxes receivabie and tax title liens that are uncoliectible. GAAP requires property tax
revenues to be recognized in the accounting period when they become susceptible to accrual,
reduced by an allowance for doubtful accounts,

Miscellaneous Revenues:
Miscellaneous revenues are recognized on a cash basis. Receivables for the miscellaneous
items that are susceptible to accrual are recorded with offsetting reserves on the balance sheet of
the Township’s Current Fund. GAAP requires such revenues to be recognized in the accounting
period when they become susceptibie to accrual.
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TOWNSHIP OF WEST ORANGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

Grant Revenues:
Federal and State grants, entitiements or shared revenues received for purposes normally
financed the Current Fund are recognized when anticipated in the Township's budget. GAAP
requires such revenues to be recognized in the accounting period when they become susceptible
to accrual.

Budget and Budgetary Accounting:
An annual budget is required to be adopted and integrated into the accounting system to provide
budgetary control over revenues and expenditures. Budget amounts presented in the
accompanying financial statemenis represent amounts adopted by the Township and approved
by the State Division of Local Government Services per N.J.5.A. 40A:4 et seq.

The Township is not required to adopt budgets for the following funds.

e General Capital Funds
¢ Trust Funds
« Public Assistance Funds

The governing body shall introduce and approve the annual budget not later than February 11" of
the fiscal year. The budget shall be adopted not later than March 20" and prior to adoption must
be cerlified by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey. The Director of the Division of Local Government Services, with the
approval of the Local Finance Board, may extend the introduction and approval and adoption
dates of the municipal budget. The budget is prepared by fund, function, activity and line item
(salary or other expense) and includes information on the previous year.

The iegal level of control for appropriations is exercised at the individual line item levei for all
operating budgets adopted. Emergency appropriations, those made after the adoption of the
budget and determination of the tax rate, may be authorized by the governing body of the
municipality. During the last two months of the year, the governing body may, by a 2/3 vote,
amend the budget through line item transfers. Management has no authority to amend the
budget without the approvai of the Governing Body. Expenditures may not iegally exceed
budgeted appropriations at the line item level.

3. Basic Financial Statements

The GASB also defines the financial statements of a governmental unit to be presented in the
general purpose financial statements to be in accordance with GAAP. The Township presents the
financial statements on the basis of accounting described in Note 1, as required by the Division, and
differ from the financiat statements required by GAAP. in addition, the Division requires the financial
statements to be referenced to the supplementary schedules. This practice differs from GAAP,

4. Use of Esfimates

The preparation of financial statements in conformity with GAAP reguires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disciosure
of contingent assets and liabilities at the date of the financial staiements and the reported amounis of
revenues and expenses during the reported period. Actual results could differ from those estimates.
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TOWNSHIP OF WEST ORANGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

Deposits and Investments:

Deposits/Concentration of Credit Risk

New Jersey statutes permit the deposi of public funds in institutions located in New Jersey which are
insured by the Federal Deposit insurance Carporation (“FDIC™), the Savings Association Insurance
Fund ("SAIF”), or by any other agencies of the United States that insures deposits or the State of
New Jersey Cash Management Fund.

New Jersey statutes require public depositories to maintain coliateral for deposits of public funds
that exceed insurance iimits as follows:

The Market Value of the collateral must equal five percent of the average daily balance of pubiic
funds; or

if the public funds deposited exceed 75 percent of the capital funds of the depository, the

depository must provide collateral having a market value equal to 100 percent of the amount
exceeding 75 percent,

All coliateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank Board
or a banking institution that is a member of the Federal Reserve System and has capital funds of not
less than $25,000,000.

The Township's deposits are insured through either the FDIC (FDIC) or New Jersey's Governmental
Unit Deposit Protection Act {"GUDPA”). GUDPA requires all banks doing business in the State of
New Jersey to maintain additional coliateral in the amount of 5% of the average public deposits and
deposit these amounts with the Federal Reserve Bank for all depaosits not covered by the FDIC.

Investments/Concentration of Credit Risk

New Jersey statutes allow the Township ta purchase the following types of securities:

a. Bonds or other obligations of the United States or obligations guaranieed by the United
States,
b. Bonds of any Federal Intermediate Credit Bank, Federal Home Loan Bank, Federal

National Mortgage Associates or of any United States Bank for Cooperatives which have
a maturity date not greater than twelve months from the date of purchase.

C. Bonds or other obligations of the Township or bonds or other obligations of school districts,
which are a part of the Township or school districts located within the Township.

d, Bonds or other obligations, having a maturity date of not more than twelve months from the
date of purchase, that are approved by the New Jersey Department of Treasury, Division of
Invesiments.

e. Government Monay Market Mutual Funds

f. Local Government investment pools

The Township’s investment activities are in accordance with New Jersey statutes. The invesimenis
are insured by SIPC up to $500,000 of insurance,
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TOWNSHIP OF WEST ORANGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

The Township's cash and investments were as follows at December 31, 2011:

Bank Carrying
Balance Amount
December 31, December 31,
Type Collateral 2011 2011 Fund
Deposits:
-Cash on FDIC, State
Deposit Collateral Pool 3 13,774,029 $ 7,750,084 Curreni
FDIC, State
Callateral Pool 39,536 -0- Payroll
FDIC, State :
Collateral Pool 4,358,816 7,240,792 Trust
FDIC, State
Collateral Pool 140,252 3,180,219 Capital
FDIC, State
Collateral Pool 1,001,553 1,554 Public Assistance
FDIC, State
Collateral Pooi 130,168 130,156 Swimming Pool
Totai Cash 19,44 4 313,70

Qutstanding Debt:

General Serial Bonds

The Local Bond Law governs the issuance of bonds and notes to finance capital expenditures. Al
bonds are refired in serial installments within the statutory period of usefulness of the capital
expenditures. All bonds issued by the Township are general obligation bonds, backed by the fuil
faith and credit of the Township.

Bond and Tax Anticipation Notes

Under the Local Bond Law, the Township may issue bond anticipation notes to temporarity finance
capital projects. The notes are full faith and credit obligations of the Township. Bond anticipation
notes must be paid off within ten years and five months or retired by the issuance of bonds.

Under N.J.S.A. 40A:4-64, the Township may issue tax anticipation notes to temporarily finance
current fund operations, Tax collections are pledged o the payment of such debt. The notes must
be redeemed within one year,

At December 31, 2011, there were 312,487,498 of bond anticipation notes oufstanding consisting of
bond anticipation notes in the amount of $9,161,886 due on May 24, 2012 at 1.50% interest rate and
bond anticipation notes in the amount of $3,325,500 due on Ociober 24, 2012 at 1.5%; additiocnally,
there were special emergency notes issued in the amount of $448,900 also due on Qciober 24, 2012
at 1.50%.
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TOWNSHIP OF WEST ORANGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

X oy

Deferred Charges fo Future Taxation Funded and Unfunded

Upon the authorization of capital projects, the Township established deferred charges for the cost of
the capital projects {0 be raised by future taxation. Funded deferred charges relate {6 permaneni
debt issued, whereas unfunded deferred charges relate to temporary or non-funding of the
authorized cost of capital projects. According to the New Jersey Statutes Annotated 40A:2-4, the
Township may levy taxes on all taxabte property within the local unit to repay the debt. Annually, the
Township raises the debt requirements for the particular year in the current budget. As funds are
raised, the deferred charges are reduced.

Township debt is summarized as follows:

December 31,

2011 2010
General Obligation Bonds and Notes
Authorized But Not issued $ 6,029,845 $10,081,938
General Obiigation Bonds and Notes — lssued 50,444 668 49,732,165
Total General Debt 356,474,513 $59.814.103
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TOWNSHIP OF WEST ORANGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

Qutstanding Debt - Confinued:

Debt Statement at December 31, 2011

Gross Debt Deductions Net Deht
Local School District Debt $ 40,526,000 $ 40,526,000 $ -
General Debt 56,474,513 204 573 86,179,940
$ 97,000,513 $ 40,820,573 $ 56,179,040

Net debt of $56,179,840 divided by Equalized Vatuation Basis per N.J.S.A. 40A:2-2, as amended
$6,440,916,788 equals 0.872%

Borrowing Power Under N.J.5.A. 40A:2-6 as Amended:

The Township's remaining borrowing power under N.J.S.A. 40A:2-8, as amended, at
December 31, 2011, was as follows:

3.5% Equalized Vatuation Basls : $225,432,088
Net Debt 56,179.940
Remaining Borrowing Power $169.262.147

Pension Plans:

Descripfion of Systems

Substantially all of the Township's employeas participate in one of the following contributory
defined benefit public employee retirement systems which have been established by State Statuie:
the Public Employees’ Retirement System {“PERS") or the Police and Firemen’s Pension Fund
(*PFRS"} (collectively, the “Plans™). These systems are sponsored and administered by the New
Jersey Division of Pensions and Benefits (“Division of Business”). The PERS and the PFRS are
considered cost sharing multiple-employer plans.

Public Emplovees Retirement System

PERS was established January 1, 1955, under the provisions of NJ.8.A. 43:15A, to provide
coverage, including postretirement health care, to substantially all full-time employees of the State
or any County, Municipality, School disirict or public agency, provided the employee is not a
member of another State-administered retirement system. Membership is mandatory for such
employees and vesting occurs after 10 years of service and 25 years for health care coverage.
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TOWNSHIP OF WEST ORANGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

Pension Plans — Continued:

Tier 1 Members {members enrolled prior to July 1, 2007) are eligible for retirement at age 80 with
an annual benefit generally determined to be 1/55™ of the average annual compensation for the
highest three fiscal years' compensation for each year of membership during vears of creditable
service. Early retirement is available to those under 60 with 25 or more vears of credited service,
Members who retire early and are under age 55 receive retirement benefits as calculated in the
above mentioned formula, but at a reduced rate (1/4 of 1% for each month the member lacks of
attaining age 55). Tier 2 Members {members enrclied July 1, 2007 to November 2, 2008) are
eligible for retirement at age 66 with an annual benefit generally determined to be 1/55% of the
average annual compensation for the highest three fiscal years’ compensation for each year of
membership during vears of creditable service. Early retirement is available to these under age 60
with 25 or more years of credited service. Members who retire early and are under age 60 receive
refirement benefits as calculated in the above mentioned formula, but at a reduced rate(1/12 of 1%

each month the member lacks attaining age 60, but over age 55 and 1/4 of 1% for each month the
member lacks of atiaining age 55).

Chapter 89, P.L. 2008, established a minimum base salary of $7.700 per year to be eligible for
enroliment in Tier 3 of the PERS (members enrolled on or afier November 2, 2008 and prior o May
21, 20'? 1) are eligible for retirement at age 62 with an annual benefit generaléy determined fo be
1/55 of the average annual compensation for the highest three fiscal years' compensation for
each year of membership during years of creditable service. Early retirament is available to those
under age 62 with 25 or more years of credited service. Members who retire early and is under
age 62 receive retirement benefits as calculated in the above mentioned formula, but at a reduced
rate (1/12 of 1% for each month the member lacks of attaining age 62 but over age 55 and 1/4 of
1% for each month the member lacks of aftaining age 55).

Chapter 1, P.L. 2011, requires & minimum of 32 hours per week 10 be eligible to enroll in Tier 4 of
PERS (members enrolled after May 21, 2011) and are eligible for retirement at age 62 with an
annual benefit generally determined to be 1/60" of the average annual compensation for the
highest five fiscal years’ compensation for each year of membership during years of creditable

service. Early retirement is available to those under 62 with 25 of more years of credited service.
Members who retire early and are under age 62, receive retirement benefits as calculated in the
above mentioned formula, but at a reduced rate (1/12 of 1% for each month the member lacks of
attaining age 62 but over age 55 and 1/4 of 1% for each month the member lacks of attaining age
55). Chapter 1, P.L..2011 imposes a maximum compensation limits for PERS pension contributions
for those who become members after May 21, 2011, For 2011, that amount is $106,800.00. Any
members hired afier May 21, 2011 whose annual maximum compensation will be reached in any
year become a participant of the Defined Contribution Retirement Program (“DCRP”) with regard to
the remaining compensation, uniess the member irrevocably elects to waive participation in the
DCRP. For the amount of compensation in excess of the maximum compensation, 5.5 % will be

deducted as a contribution for the purposes of the BCRP. The Township will be responsible for the
DCRP's maiching 3% contribution,
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TOWNSHIP OF WEST ORANGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

Pension Plans - Continued:

Police and Firemen'’s Retirement System

PFRS was established July 1, 1844 under the provisions of N.J.8.A. 43:16A, to provide coverage
to substantially all fuil-ime County and Municipal pofice or firemen and State firemen appointed
after June 30, 1944. Membership is mandatory for such employees. Members may opt for Service
Retirement if over age 55 of Special Retirement at any age if they have a minimum of 25 years of
service or 20 years of service if enrolled in the PFRS as of January 18, 2000. Retirement benefits
vary depending on age and years of service. Chapter 1, P.L. 2011 imposes a maximum
compensation limit for officers who become members after May 21, 2011. For 2011, that amount is
$106,800.00. Any member hired after May 21, 2011, whose annual maximum compensation is
reached in any year will become a participant of the DCRP with regard to the remaining
compensation, unless the member irrevocably elects to waive participation in the DCRP. For the
amount of compensation in excess of the maximum compensation, 5.5% will be deducted as a
contribution for the purposes of the DCRP. The Township wili be responsible for the DCRP’s
matching 3% contribution.

Defined Contribution Retfirement Program

DCRP was established July 1, 2007, under the provisions of Chapter 92, P.L. 2007 and Chapter
103, P.L. 2007. Prudential is acting on behaif of the NJ Division of Pensions and Benefils as the
record keeper and investment funds manager. Chapter 1, P.L. 2011 increased the minirum
annual salary required for eligibility in the DCRP. An employee must earn an annual salary of at
least $5,000 to be eligible or to continue participation.

Covered employees are required by State statute to contribute a certain perceniage of their salary
to the Plan. In addition, the PERS and PFRS bill the Township annually, at an actuariaily
determinable rate for its reguired contribution. The current rate is 5.5% for PERS, 8.5% for PFRS
and 5.5% for DCRP of annual covered payroll.

The contribution requirements of plan members and the Township are established and may be
amended by the Board of Trustees of the respective plans.

Deferred Compensation Plan:

The Township offers its employees a deferred compensation plan (the “DC Plan”) created in
accordance with Internal Revenue Code Section 457. The DC Plan is administered by the Variable
Annuity Life Insurance Company (*VALIC"). The DC Plan, available fo all Township employees,
permits them to defer a portion of their salary until future years. The Township adopted necessary

changes to the DC Plan as required by the Economic Growth and Tax Reform Act of 2001 by
resolution #9834-02,

As a result of legislative changes, ail amounts of compensation deferred, all property and rights
purchased, and all income, property, or rights are (until paid or made availabie to the employee or
other beneticiary) held in trust for the exclusive benefit of the participants and their beneficiaries,
whereas, prior {o these legisiative changes, these amounts were solely the property rights of the
Township subject only to the claims of the Township's general creditors. As a result, the deferred
compensation investments are no longer reported in the Township financiat statemenis.
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TOWNSHIP OF WEST ORANGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

Deferred Compensation Plan - Continued:

A separate report on the DC Plan is filed with the Division of Local Government Services and a
copy with the Township Clerk's office.

Length of Service Award Program:

The Township established a Length of Service Award Program (“LOSAP”) in accordance with
Internal Revenue Code Section 457 and P.L. 1977, C.388 of the statutes of New Jersey. The Plan
is administered by the VALIC. The LOSAP was estsblished to reward members of the West
Orange Volunieer First Aid Squad for their services to the residents of the Township. The LOSAP
provides for fixed annual contributions from the Township to a deferred income account for each
volunteer that meets specific criteria.

A separate report on the LOSAP is filed with the Division of Local Government Services and a copy
with the Township Clerk’s office.

Accrued Sick and Vacation Benefits:

The Township permits employees to accrue unused vacation and sick pay, which may be taken as
time off or paid at a later date at an agreed upon rate. It is estimated that the current cost of such
unpaid compensation would approximate $11,529,055. The 2011 Township budget and the 2011
appropriation reserves include an appropriation for accrued benefits expected to be paid in 2011.

Fund Balance Appropriated:

$2,537,253 of the $4,416,059 fund balance of the Current Fund at December 31, 2011 has been
appropriated as an item of revenue in the 2012 introduced Township budget.

$95,000 of the fund balance of the Swimming Pool Utility Fund at December 31, 2011 has been
appropriated as an item of revenue in the 2012 Current Fund budget.

$3,376 of the fund balance of the Swimming Pool Utility Fund at December 31, 2011 has been
appropriated as an item of revenue in the 2012 introduced Swimming Pool Utility budget.

The 2012 budget has been adopted as of the audit date.

Insurance/Contingencies:

The Township became a member of the Garden State Municipal Joint Insurance Fund (“JIF") in
November 2003.

Aufomobiie

The Township is liable for the first $1,000. Any ciaims in excess of $1,000 on property per
occurrence, per vehicle are covered by the Garden State .oint insurance Fund to the sum of
$15,000,000. The vehicies are insured for replacement cost cash value. Claims are funded on a

cash basis through budget appropriations. A separate fund is not maintzined and there was no
reserve established at December 31, 2011 for possible catastrophic claims.
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YEAR ENDED DECEMBER 31, 2011

Insurance/Contingencies - Continued:

General Liability

The Township claims are funded on a cash basis through budget appropriations. A separate fund
is not maintained and there was no reserve established at December 31, 2011 for possible
catastrophic claims.

The Municipal Insurance Trust Fund for the year 2011 is detailed as follows:

Balance: December 31, 2010 $ 249,091.20
Increases:

Budget §30,000.00

Miscelianeous 1,970.02

Interest 2.260.00 834,230.02

1,083,321.22

Decreases;

Claims and Administrative Expenses. {033,230.02)
Batance: December 31, 2041 $ 150.090.34

The insurance coverage through the Garden State Joint Insurance Fund is up to a limit of
$15,000,000 for primary coverage on automobile, general liahility, public officials liability (includes
directors and officers), law enforcement liabfiity, employment practices liability (sexual harassment,
wrongful termination, failure fo promote). Buildings are covered at replacement cost (per property
schedule given by management).

Workers’ Compensation

The Township self-insures for Worker's Compensation. Claims for Workers’ Compensation are
funded on a cash basis through budget appropriation. There was no reserve established at
Decemnber 31, 2011 for possible catastrophic claims.

The Township is liable for the first $5600,000. Any ciaims in excess of $500,000 are covered for a
specific limit to the sum of $5,000,000 under the Township Excess Liability Policy.

Processing and payment of Workers' Compensation claims for 2011 were administered by CCMSI.

There has been no provision included in the financial statemenis for claims incurred but not
reported as of December 31, 2011.

The Workers' Compensation Trust Fund for the year 2011 is detailed as follows:

Batance: December 31, 2010 $ 526,966.47
increases:

Budget $ 150,000.00

Other Receipis 451.24 150.451.24
677,417.71

Decreases:

Claims {645.045.88)
Balance: December 31, 2011 $ 32,371.83

_46-



TOWNSHIP OF WEST ORANGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

Insurance/Contingencies - Continued:
Unemployment Insurance

The Township is on a direct reimbursement plan with the Siate of New Jersey for Unemployment
Claims.

The Unemployment Insurance Trust Fund for the year 2011 is detailed as follows:

Balance: December 31, 2010 $638,330.64
Increases;

Budget $§ 101.00

Interest 1,528.45

Payroll Deductions 45.066.65 46.696.10

685,026.74

Decreases:

Claims {180.253.71)
Balance: December 31, 2011 $504.773.03

The Township is self-insured for Workers® Compensation, Unemployment insurance, and is
involved in various pending claims. The Township does not believe these pending claims,
individuaily or in the aggregate, would have a material adverse effect on its financial position or
changes in net assets. However, the ultimate ouicome of these uncertainties may not be
determined at December 31, 2011 and, accordingly, no amounts have been accrued to provide any
possible contingencies related to these claims.

Health Benefits

Township employees have the option of enrclling in the NJ State Health Benefits Plan or under
several Health Maintenance Organizations.

Processing and payment of health benefit claims are administered by Blue Cross and Blue Shield
of New Jersey.

Premiums for health benefits are funded on a cash basis through budget appropriations., There
was no reserve established at December 31, 2011 for possible catastrophic claims.

Note Payable, Lease Receivable, and Related Parfy Transaction:

On May 2, 2001, the Township entered into an Instaliment Purchase Agreement, Series 2001, for
the acquisition of certain real property in the Township. The acquisition price of $1,100,000 is
being amortized over eleven years at 5.85% per annum, payable guarterty. Unsecured titie to the
property has been passed to the Township. This agreement represents a general obligation of the
Township, which the Township has pledged its full faith and credit for the payment of the principal
of and the interest on the agreement.

The required final annual debt service was as follows:

Year Principal interest Total
2011 $ 67977 § 1.489 $ 69,466
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TOWNSHIP OF WEST ORANGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

Note Payable, Lease Receivable, and Related Party Transaction - Confinued;

Subseqguent to the execution of the Installment Purchase Agreement, the Township entered intc an
agreement with the West Orange Board of Education for the lease of said real property. The

agreement guaranteed minimum gquarterly lease payments to the Township of $73,070 for the
period June 1, 2001 through March 1, 2006.

The Board of Education has the option to purchase the property. This option shall be deemed to
have been exercised on the iast day of the term if the Board had made all rent payments due and
owing and fulfilled ali other obligations in full and in a timely manner,

On November 7, 2002, the Township of West Orange entered info a program, New Jersey
Environmental Trust 20024, for Capital Acquisitions of the Joint Meeting of Essex and Union
Counties, of which it is a member. The Trust Loan of $385,000.00 is being amortized over 20
years at 4.00-5.25% per annum, payable semiannually. The Fund Loan of $338,473.72 is being
amortized over 20 years, and is an interest free loan. This agreement represents a general
obligation of the Township, which the Township has pledged its full faith and credit for the payment
of the principal of and interest on the agresment.

The required future annual debt service is as foliows:

Fund Loan ) TrustLoan Trust Loan

Year Principal Principal interest Total

2012 25,726.08 25,000.00 16,287.50 67,013.58
2013 24,847.21 25,000.00 15,037.50 64,884.71
2014 24,120.39 25,000.00 13,725.00 62,854.39
2015 23,311.58 25,000.00 12,412.50 60,724.08
2016 25,648.19 30,000.00 11,162.50 66,810.69
2017 2471355 30,000.00 9,662.50 64,376.05
2018 23,778.91 30,000.00 8,162.50 61,941.41
2018 22,844.25 30,000.00 6,662.50 59,506.75
2020 25,025.09 35,000.00 5,162.50 65,187.59
2021 23,934.67 35,000.00 3,412.50 62,347.17
2022 22,844 .43 35.000.00 1,662.50 59.506.93
Totat $266,903 35 $325,000.00 $103,350.00 $695.253.35
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TOWNSHIP OF WEST ORANGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

J. Note Payable, Lease Receivable & Related Party Transaction - Continued:

On October 25, 2005, the Township entered into a program, New Jersey Environmental Trust
2005, for Storm Drainage improvements. The Trust Loan Series 2005A of $1,145,000.00 is being
amortized over 20 years at 4.00-5.00% per annum, payable semiannuaily. The Fund Loan of
$1,064,001.37 is being amortized over 20 years, interest free. This agreement represents a general
obligation of the Township, which the Township has pledged its full faith and credit for the payment
of the principal and interest.

Fund Loan Trust Loan Trust Loan Interest

Year Principafl Principal Total

2012 63,980.36 55,000.00 44,018.78 162,999.12
2013 62,203.47 55,000.00 41,268.76 158,472.23
2014 63,657.30 60,000.00 38,518.76 162,176.06
2015 61,718.86 60,000.00 35,518.76 157,237.62
2018 63,398.84 65,000.00 33,118.76 161,517.60
2017 61,718.86 ©5,000.00 36,518.76 157,237.62
2018 -63,269.60 70,000.00 27.918.76 161,188.36
2019 61,347.32 70,000.00 24,943.76 156,291.08
2020 62,655.77 75,000.00 21,968.76 159,624.53
2021 63,705.76 80,000.00 18,593.76 162,2008.52
2022 . 61,444.25 80,000.00 15,093.76 156,538.01
2023 62,413.46 85,000.00 11,583.76 159,007.22
2024 63,241.34 90,000.00 7.875.00 161,116.34
2025 60,697.36 90.000.00 3.937.50 154,634.86
Total SETH AB2 BE £1.000.000.00 $354,887,62 $2.230.340.17

On Oclober 24, 2008, the Township entered into a program, New Jersey Environmental Trust,
2006 for Capital Acquisitions of the Joint Meeting of Essex and Union Coundies, of which it is a
member. The Trust L.oan of $210,000.00 is being amortized over tweniy (20) years at 4.00-5.00%
per annum, payable semi-annually. The Fund Loan of $567,187.84 is being amortized over twenty
{20) years, interest free. This agreement represents a general obligation of the Township, which
the Township has pledged its full faith and credit for the payment of the principal and interest.

Fund Loan Trust Loan Trust Loan interest

Year Principal Principal Total

2012 33,464.45 10,000.00 8,000.00 51,464.45
2013 32,534.89 10,000.00 7.500.00 50,034.89
2014 31,6805.31 10,600.00 7.000.00 48,605.31%
2015 30,675.75 10,000.00 6,500.00 47 17575
2018 28.746.19 10,000.00 6,000.00 45,746.19
2017 28,816.61 10.000.00 5,500.00 44.316.61
2618 28,072.95 10,000.00 5,100.00 43,172.95
2019 27,329.31 10,060.060 4£.700.00 42,029.31
2020 26,585.65 10,000.00 4,300.00 40,885.65
2021 35,137.68 15,000.00 3,900.00 54,037.68
2022 33,987.34 15,000.00 3,281.25 52,268.59
2023 32,837.00 15,000.00 2,662.50 50,499.50
2024 31,651.80 15,000.00 2,025.00 48,676.80
2025 30,257.44 15,000.00 1,275.00 46,532 .44
2026 20.072.44 15.000.00 637.50 44.709.94
Total $461.774.81 $180.000.00 £68.381.25 $710,156.06
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TOWNSHIP OF WEST ORANGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

J. Note Pavable Lease Receivable & Related Party Transaction - Continued:

On October 25, 2010, the Township entered into a program, New Jersey Environmental Trust,
2010 for Capital Improvements of the Joint Meeting of Essex and Union Counties, of which if is a
member. The Trust Loan of $270,000.00 is being amortized over twenty (20) years at 3.00-5.00%
per annum, payable semi-annually. The Fund Loan of $276,469.00 is being amortized over twenty
(20) years, interest free. This agreement represents a general obligation of the Township, which
the Township has pledged its full faith and credit for the payment of the principal and interest,

It is noted that the Trust Loan was reduced by $552,937.00 due to funding thru the American
Resource Recovery Act.

Fund Loan Trust Loan Trust Loan

Year Principal Principal Interest Total

2012 14,057.74 10,000.00 11,100.00 35,157.74
2013 14,057.74 10,000.00 10,600.00 34,657.74
2014 14,057.74 10,000.00 10,100.00 34,157.74
2015 14,057.74 10,000.00 9,600.00 33,657.74
2016 14,057.74 10,000.00 9,100.00 33,187.74
2017 14,057.74 15,000.00 8,600.00 37,657.74
2018 14,057.74 15,000.00 7,850.00 36,807.74
2019 14,057.74 15,000.00 7,100.00 36,157.74
2020 14,057.74 15,000.00 6,500.00 35,657.74
2021 14,057.74 15,000.00 5,750.00 34,807.74
2022 14,057.74 15,000.00 5,300.00 34,357.74
2023 14,057.74 15,000.00 4,700.00 33,757.74
2024 14,057.74 15,000.00 4.100.00 33,157.74
2025 14,057.74 15,000.00 3,500.00 32,657.74
2026 14,057.74 20,000.00 2,900.00 36,057.74
2027 14,057.74 20,000.00 2,200.00 36,257.74
2028 14,057.74 20,000.00 1,400.00 35,457.74
2029 14,057 85 15.000.00 600.00 29.657.85
Total $253,069.43 $260.000.00 $111.000.00 $624,030 43

K. Post Refirement Benefits:

The Township contributes to the New Jersey Health Benefits Program (the “SHBP”), a cost-sharing
multiple-employer defined benefit post-employment healthcare plan administered by the New
Jersey Division of Pensions and Benefits. The SHBP was established in 1961 under N.J.S.A.
52:14-17.25 et seq., to provide health benefits to State employees, retirees, and their dependents.
Rules governing the operation and administration of the program are found in Title 17, Chapter 9 of
the New Jersey Administrative Code. The SHBP provides medical, prescription drugs, mentat
health/substance abuse, and Medicare Part B reimbursement to retirees and their covered
dependents.

The SHBP was extended to employees, retirees, and dependenis of participating local public
employees in 1964. Local employers must adopt a resolution to participate in the SHBP. In 1908,
the Township authorized participation in the SHBP's post-retirement benefits program through
resolution number 5964-88 effective January 1, 1989,
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TOWNSHIP OF WEST ORANGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

Post Retirement Benefits ~ Continued:

Chapter 384 of Public Laws of 1987 and Chapter 6 of Pubiic Laws 1990 require funding of post-
retirement medical benefits for those participants after accumuiating 25 years of credited service
or who are on a disability retirement.

The State Health Benefits Commission is the executive body established by statute to be
responsible for the operation of the SHBP. The State of New Jersey Division of Pension and
Benefits issues a publicly available financial report that includes financial statements and required
suppiementary information of SHBP. That report may be obtained by writing to: State of  New
Jersey Division of Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625-09295 or by visiting
their website at www.state.nj.us/ireasury/pensions/gash-43-sept2008. pdf.

Funding Policy: Participating empioyers are contractually reguired to contribute based on the
amount of premiums attributable to their retirees. Post-retirement medical benefits under the plan
have been funded on a pay-as-you-go basis since 1980,

Contributions to pay for the health premiums of participating retirees in the SHBP are billed to
the Township of West Orange on a monthly basis. The Township assumes cost through taxation.

The Township of West Orange contributions to SHBP for the years ended December 31, 20009,
2010 and 2011 are as follows:

Medicare _ Number of
Year SHBP Reimbursements Participants
2009 2,742,151 297,812 271
2010 2,790,105 297,587 271
2011 3,182,682 286,831 301

Health Benefits:

P.L. 2011 Ch. 78 Section 39 established guidelines for implementing employee contributions to the
cost of their health insurance coverage.

The benefit cost of coverage is the premium. For State Health Benefit Plan (“SHBP”) employers,
the cost of coverage is the cost of medical and prescription coverage. For non-SHBP employers,
the law requires that the cost of coverage includes all health care benefits; medical, prescription,
dental, vision, etc.

The base salary of the employees determines the percent of premium cost that is coniributed.

The coniribution is phased in at 25% per year:

a) Immediately, for employees hired on June 28, 2011 and not subject to Collective
Neggctiations Agreemeni ("CNA™} that is in effect.

b) When a CNA that is in effect on June 28, 2011 expires or is in almost any way modified.
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TOWNSHIP OF WEST ORANGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

L. Health Benefits - Continued:

Full contribution (Year 4) takes effect immediately for employees hired after June 28, 2011 who are
not covered by a CNA or would be covered by a CNA that has expired.

When coniributins begin, if the 1.5% of base salary calculation under Ch. 2 is greater than the
standard contribution, that amount is paid until the new contribution percenfage is greater.

M Litigation:

The Township is not currently involved in any matters which if determined adversely would have a
negative impact on the financial condition of the Township.
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TOWNSHIP OF WEST ORANGE
SUPPLEMENTARY INFORMATION

COMPARATIVE SCHEDULE OF TAX RATE INFORMATION

2071* 2010 2009
Tax Rate $3.481 $12.983 $12.547
Apportionment of
Tax Rate;
Municipat £.855 3.384 3.384
Minimum Library Tax 0.037
County 0.469 1.701 1.722
School 2.100 7.822 7.363
Municipal —
Open Space 0.003 0.10 0.10
County -
Open Space 0.017 0.66 0.68
$12.983 $12.983 $12.547
Assessed Valuation $5,727.444,798 $1,509,248,964 $1,547,180,594

*In 2011 the Township performed a revatuation.

SCHEDULE OF TAX LEVIES AND COLLECTION CURRENTLY

Percentage
of

Year Tax Levy Collections Collections
2011 $199,950,523.48 $196,135,553.75 98.10%
2010 196,442,732.54 192,446,833.53 97.95%
2008 104,862,048.93 192,023,538.64 98.00%
2007 188,262,592.49 186,298,309.69 08.85%
2006 176,064,525.22 174,614,7186.73 99.17%

SCHEDULE OF DELINQUENT TAXES AND TAX TITLE LIENS

This schedule includes a comparison, expressed in percentage, of the total of delinquent taxes and tax title
liens in relation to the tax levies of the last five years:

Amount of Amount of Percentage
December 31, Tax Title Delinquent Total of
Year Liens Taxes Delinguent Tax Levy
2011 $169,198.38 $3,147,736.63 $3,316,935.01 1.659%
2010 156,756.86 1,557,515.11 1,714,271.97 873%
2000 14,047.89 1,563,235.23 1,577,283.12 .809%
2008 12,643.00 1,317,444.00 1,330,087.00 T14%

2007 11,285.00 1,238,175.00 1,249,460.00 .710%
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TOWNSHIP OF WEST ORANGE
SUPPLEMENTARY INFORMATION

SCHEDULE OF PROPERTY ACQUIRED BY TAX TITLE LIQUIDATION

The value of all property acguired by liquidation of tax title liens based upon the December 31, valuation of
such properties.

Year Amount

2011 $392,465.00
2010 392,465.00
2008 - 392,465.00
2008 392,465.00
2007 392,465.00

SCHEDULE OF FUND BALANCES - CURRENT FUND

Year Balance Utilized in Budget
Current Fund December 31, of Succeeding Year

2011 $3,078,370.00 $2,537,253.00 *

2010 4,416,059.00 3,400,000.00

2009 5,585,603.00 4,450,000.00

2008 4,223,907.00 3,100,000.00

2007 4,181,681.00 3,100,000.00

SCHEDULE OF FUND BALANCES - SWIMMING POOL UTILITY

Year Balfance Utilized in Budget
Current Fund December 31, of Succeeding Year

2011 $100,874.56 $ 98,376.00 *

2010 275,772.00

2008 278,237.00 46,983.00

2007 297,227.00 17.980.00

2006 269,265.00

* As Adopted
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TOWNSHIP OF WEST ORANGE A-4
CURRENT FUND

CASH AND DISBURSEMENTS - TREASURER
YEAR ENDED DECEMBER 31, 2011

Regular State and Federal
Ref. Fund Grani Fund

Balance, December 31, 2010 A 3 10,087,481.52 3
increased by Receipts:

Tax Collector A-5 228,162 271,65 1,963,494.73

236,249,753.17 1,863,494.73

Decreased by Disbursements:

Budget Appropriations A-3 62,557,695.13

Tax Appeals Paid A-10 532,164.39

Interfund Settlements A-13 14,337,338 .87

Appropriation Reserves A-15 2,285,328.84

Accounts Payable A-17 218,685.14

Refund of Tax Overpayments A-18 186,977.37

Open Space Trust A-14A 150,448.41

School Tax Payable A-19 120,287,738.00

County Tax Payabie A-20 27,887,386.39

Fees Due to State of New Jersey A-21 35,107.00

Refunded to Grantor A-24 51,459.10

Reserve for Siate Grants A-26 1,831,163.63

State Grants Apprepriated A-27 80,872.00

228,498 7569.54 1,963,494.73

Baiance, December 31, 2011 A 3 7,750,983.63 3

See Independent Auditors’ Report
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CASH RECEIPTS AND DISBURSEMENTS -~ COLLECTOR

TOWNSHIP OF WEST ORANGE

CURRENT FUND

YEAR ENDED DECEMBER 31, 2011

increased by Receipts:
Taxes Receivabie
Revenue Accounts Recelvable
Deposit on Saie of Property
Sewer Rents
Interfunds
Exemptions Due from State of

New Jersey

Tax Overpayments
Fees Due to State of New Jersey
Prepaid Taxes
Special Emergency Note
Due From Current
State Grants Receivahle
Reserve for State Grants

Decreased by Disbursements:
Township Treasurer

Ref,

AT
- A1

A-1TA

A-12
A-13

A-16
A-18
A-21
A-22
A-14
A-25
A-24
A-27

Acd

A-5
Regular State and Federal
Fund Grant Fund
3 186,757,437.17
10,463,194.11
1,000.00
3,536,552.40
13,750,000.00
228,238.36
230,003.77
28,828.00
718,117.84
448 900.00
587,338.87
1,309,370.92
66,784.94
226,162,271.65 1,063,454.73
226,162,271.65 1,963,494.73
$

See Independent Auditors' Report
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TOWNSHIP OF WEST ORANGE
CURRENT FUND

SCHEDULE OF CASH - CHANGE FUNDS
YEAR ENDED DECEMBER 31, 2011

Ref

Balance, December 31, 2011 and 2010 A
Analysis of Balance:

Tax Collector

Health Depariment

Police Department

Municipal Court

Above

See Independent Auditors' Report
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450.00
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TOWNSHIP OF WEST ORANGE
CURRENT FUND

TAX TITLE LIENS RECEIVABLE
YEAR ENDED DECEMBER 31, 2011

A-8
Ref.
Balance, December 31, 2010 A 156,756.868
tncreased by:
Transfer from Taxes Receivable AT 3 12,398.52
Interest ang Costs Reserve 43.00 12,441.52
Balance, December 31, 2011 A 169,188.38
A-8
PROPERTY ACQUIRED FOR TAXES
DECEMBER 31, 2011
Ref.
Balance, December 31, 2010 A 302,465.00
Balance, December 31, 2011 A 392,465.00

See independent Auditers' Report
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TOWNSHIP OF WEST ORANGE A-10
CURRENT FUND

RESERVE FOR TAX APPEALS PENDING
YEAR ENDED DECEMBER 31, 2011

Reaf
Balance, December 31, 2010 A $ 1,302 408.18
Increased by:
Current Year Budget Apprapriation A-3 650,000.00
1,952,408.19
Decreased by
Tax Appeals Paid A4 532,184.38
Balance, December 31, 2011 A $ 1,420,243.80

See Independent Auditors' Report
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Balance, December 31, 2010
Increased by:

Sewer Charges

Decreased by:
Cash Receints
Cancelied

Balance, December 31, 2011

TOWNSHIP OF WEST ORANGE A-12
CURRENT FUND
SEWER CHARGES RECEIVABLE
YEAR ENDED DECEMBER 31, 2011
Ref,
A $ 3082811
Reserve 3,709,443.01
374837112
A-2, A5 $ 3,536,552.40
Reserve 6.416.31 3,542 968.71
A $  208,302.41

See Independent Auditors’ Report
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TOWNSHIP OF WEST ORANGE
CURRENT FUND

SPECIAL EMERGENCY NOTES
YEAR ENDED DECEMBER 31, 2011
A-14
-Ref.
Balance, December 31, 2010 A $
Increased by
Notes Received A-5 448 900.00
Balance, December 31, 2011 A : % 448,900.00
LOCAL OPEN SPACE TAXES RECEIVABLE
YEAR ENDED DECEMBER 31, 2011
A-14A
Ref,
Batance, December 31, 2010 A ' g
Increased by:
Local Open Space Taxes Received A-7 151,508.40
151,508.40
Decreased by,
L.ocal Open Space Taxes Paid to Trust A-4 150,448.41
Balance, December 31, 2011 A 5 1,0598.99

1

See independent Auditors’ Report
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TOWNSHIP OF WEST ORANGE
CURRENT FUND

DUE TO/FROM STATE OF NEW JERSEY
YEAR ENDED DECEMBER 31, 2011

A-18
Ref,
Balance, December 31, 2010 {Due to) A 3 6,383.74
increased by:
Exemptions Disaliowed by Tax Collector
2010 Taxes A1 $ 3,251.64
Cash Receipis A-5 228,238.36
231,500.00
237883.74
Decreased by:
Exemptions Granted per Billing 230,750.00
2011 Exemptions Granted
by Tax Collector 1,250.00
AT 232,600.00
Balance, December 31, 2011 (Due to) A 3 5,883.74
SCHEDULE OF ACCOUNTS PAYABLE
YEAR ENDED DECEMBER 31, 2011
‘ A-17
Ref.
Balance, December 31, 2010 A $ 303,585.04
Increased by:
Transfer from Appropriation Reserves A-15 $ 4532027 §  45320.27
394 ,225.58
Decreased by:
Cash Disbursed A-4 218,585.14
Cancelled A-1 84 ,999.80
303,585.04
Balance, December 31, 2011 A 5 50,640.54
DEPOSIT ON SALE OF PROPERTY
YEAR ENDED DECEMBER 31, 2011
ATA
Ref.
Balance, December 31, 2010 A $
increasad by:
Receipts A-5 1,000.00
1,000.00
Balance, December 31, 2011 A % 1,000.00

See independent Auditors' Report
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Balance, December 31, 2010

Increased by:
Coliections

Decreased by:
Cash Disbursements

Balance, December 31, 2011

Balance, December 31, 200G

Increased by
Calendar Year Levy

Decreased by:
Cash Payments

Balance, December 31, 2011

Balance, December 31, 2040
increased by:

General Levy
Added Taxes

Decreased by:
Cash Payments

Balance December 31, 2011

TOWNSHIP OF WEST ORANGE

CURRENT FUND

TAX OVERPAYMENTS

YEAR ENDED DECEMBER 31, 2011

Ref,

A

A

LOCAL DISTRICT SCHOOL TAXES PAYABLE
YEAR ENDED DECEMBER 31, 2011

Ref.

A

A1, AT

A4

A

COUNTY TAXES PAYABLE

YEAR ENDED DECEMBER 31, 2011

Ref.

A

AT
A7
A-1

A4

See Independent Auditors' Report
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$

27.829.629.70
70,883.08

230,003.77

196,877.37

33,026.40

A-19

120,287,738.00

120.287,738.00

A-20

67,756.69

27,800,312.78

27,958,065.47

27,897,386.3%

70,683.08




TOWNSHIP OF WEST ORANGE
CURRENT FUND

DUE TO STATE OF NEW JERSEY
YEAR ENDED DECEMBER 31, 2011

A-21
Marriage Building
Ref. Total License Surcharge
Balance, December 31, 2010 A 5 7,879.00 $ 1,400.00 3 8,579.00
increased by:
Cash Receipts A-5 28,828.00 8,225.00 20,603.00
36,807.00 9,625.00 27,182.00
Decreased by:
Cash Dishursements A-4 35,107.00 7,825.00 27,182.00
Balance, December 31, 2011 A $ 1,700.00 $ 1,700.00 3
PREPAID TAXES
YEAR ENDED DECEMEBER 31, 2011
A-22
Ref.
Balance, December 31, 2010 A $ 688,877.91
Increased by: _
Cash Receipts A-5 718,117.84
1,407,895.75
Decreased by.

Applied to Taxes Receivabie A7 689 877.91
Balance, December 31, 2011 A 3 718,117.84
DEFERRED REVENUE
YEAR ENDED DECEMBER 31, 2011

A-23
Watershed Joint Sewer
Ref. Totat Moratorium Outlet
Balance, December 31, 2010 A 110,179.85 $ 5,217.00 $ 104,962.85
Decreasad by:
Applied as Budgat
Revenue A-2 109,717.00 5217.00 104 500.00
Balance, December 31, 2011 A 482 85 3 3 462.85

See Independent Auditors’ Report
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TOWNSHIP OF WEST ORANGE A-25

CURRENT FUND

DUE FROM / (TO) CURRENT FUND
YEAR ENDED DECEMBER 31, 2011

Balance, December 31, 2010
increase by:

Advance from Current Fund
Decreased by

Grants Receivable Cancelled
Local Matching Funds

Balance, December 31, 2011

Collections of Grants Receivables
Unappropriaterd Reserve Increase
Unappropriaterd Reserve Decrease
Refunded to Grantor

Grant Reserves Paid

Advance from Current Fund

Ref.

Balow, A-5

A-1 A-24
A-26

A-24
A-27
A27
A-24
A-26

Above

State and Federal
-Grant Fund

$ 120,083.05

587,338.87
(467 ,255.82)

$ 1,672.73
14,850.00

18,522.73

$ (450,733.09)

$(1,308,370.92)
(66,784.94)
80,872.00
51,458.10
1,831,163.63

$ 658733887

See Independent Auditors' Report
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Drunk Driving Enforcement Fund

Neighborhood Preservation-Vailey

Transportation Municipal Aid

Senior Dental Care

Senior Citizen Nurse

Pubiic Health Pricrity Funding

Clean Communities

Munricipal Alliance for Alcohclism and
Drug Abuse

Safe and Secure Communities Program

Body Armor Replacement Fund

Municipal Stormwater Regulation Program

Bullet Proof Vast Parinership

Junior League-DVRT Grant

Pedastrian Safely Enforcament

Delinguency Prevention Grant

Tree Planting

Cops in Shops

Ower the Limit-Under Arrest

Enhanced E-911 Assistance

Commuter Shuttle Grant

Essex County Recreation and Open Space

NJ Dept. of Health-H1N1 Services

Byrne Memorial Justice Assistance

Wastewater Treatment Fund

Hazardous Discharge Site Remediation

Energy Efficiency and Conservation

Block Grant

Sustainable Jersey Small Grant

Mo Net Loss Reforestation Grant

Asgsistance to Firefighiers Grant

Essex County DGA Senior Citizens

Essex County Delinguency Prevention Grant

Reeycling Tonnage Grant

TOWNSHIP OF WEST ORANGE

A-28
CURRENT FUND
RESERVE FOR FEDERAL AND STATE GRANTS - APPROPRIATED
YEAR ENDED DECEMBER 31, 2011
Balance Budget Cash Balance
Dec. 31,2010 Appropriation Disbursed Cancelled Dec. 31,2011

$ 583972 % 3 455.25 % 5484 .47
73.24 73.24
730,350.00 230,000.00 584,230.82 376,110.18
17.38 17.38
41,232.45 58,800.00 11,358.06 B9,663.39
51,563.99 74,7580.00 85,262 .43 41,651.56
11,1058.00 1,065.00 10,040.00
20,618.00 20,618.00
6,650.00 485.00 6,195.00
9,000.00 1,000.00 8,000.00
2,902.26 1,503.09 1,389.17
3,976.65 12,712.00 7.571.19 9,117.46
11,287.583 11,287.53
50,000.00 10,000.00 §0,000.00

25,000.00 - 35,000.00 60,000.00
58,228.10 50,612.00 7,316.10
279.358.00 274,358.00
147,379.74 147.378.74
165,800.00 10,000.00 155,800,090
$,650.00 9,467.00 183.00
100,475.00 78,190.43 24,284 .87
47,483.00 47,023.89 459,11

17.471.00 17,171.00
18,563.00 15,660.74 2,802.26

80,872.00 80,872.00
2,015,777.00 770,906.03 1,244,870.97

West Orange Streetscape

Ref.

Budget Appropriations
Maitching Funds

$ 1.769,131.08

$ 2,563.645.00

$ 1,8B31,163.63

$ 250161243

A
Ref.

A-24
A-13, A-25

Above, A-3

See %ndepen?gﬂt Auditors’ Report

Below

§ 2,548,695.00

14,850.00

$ 2,583,645.00

A4

A
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Balance, December 31, 2010

increased by;
2011 Open Space Tax
Green Acres Grant
interest on Investments

Decreased by:
Open Space Expenditures

Balance, December 31, 2011

TOWNSHIP OF WEST ORANGE
TRUST FUND

QOPEN SPACE FUND
SCHEDULE OF CASH
YEAR ENDED DECEMBER 31, 2011

B-2

Ref,
B $ 891,980.38
B-18 $ 150,448.41
B-19 581,800.54
B-19 1,495.29 743,844.24
1,635,834.62
B-18 1,159,662.80 1,158,662.90
B $ 47817172

See Independent Auditors' Report
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TOWNSHIP OF WEST ORANGE B-3
TRUST FUND

CASH - TREASURER
YEAR ENDED DECEMBER 31, 2011

Animal General Assessment
Contro} Trust Trust
Ref, Fund Fund Fungd
Balance, December 31, 2010 B $ 58,379.10 $7,297,010.85 3 18087211
Increased by:
Animal Conirol Fees B-15 21,059.00
Miscellaneous Revenue B-15 8,651.21
Due from Current Fund B-8 5,300,000.00
Accounts Receivable B-7, 8-20 18,078.42
Prepaid License Fees B-12 3,174.00
Animal Control A/P B-22 274.42
Special Deposits B-3A 7,301,798.08
Inferest on Assessments B-1 6,048 .45 4189.45
34,158.63 12,607,844 50 23,167.87
92,537.73 19,904,855.46 42 139,98
Decreased by:
Expenditures B-13, B-15 33.083.04 7,885,826.60
Due o Current Fund B-8 5,300,00C.00
Current Fund Anticipated Revenue B-1 777.881.00 18,500.00
33,083.04 13,873,817.80 18,500.00
Baiance, December 31, 2011 B $ 58545469 $5,831,037.86 § 2383968

See Independent Auditors' Report
-80-
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Balance, December 31, 2010

Increased by:
Grants Receivable
Portability-In
Recoveries
Interest on Invesiments

Decreased by:
Grant Expenditures

TOWNSHIP OF WEST ORANGE B-5
TRUST FUND
CASH - FEDERAL GRANT TRUST FUND - TREASURER
YEAR ENDED DECEMRBER 31, 2011
Community
Development Section 8
Ref. Total Biock Grant Housing
B 3 72,127.77 3 0.18 $ 72,127.64
B-8 1,843,239.99 ©698,486.99 1,144,753.00
B-18 250,094.24 250,094.24
B-18 2.824.96 2,824.96
B-18 125.03 125.03
2.096,284.22 698,486.99 1,387,797.23
2,168,411,99 698,487 .12 1,469,924.87
B-17,B-18  2,105,158.69 698,486.99 1,406,672.00
2,105,158.98 698,486.99 1,406,672.00
B 3 63,253.00 3 0.13 $ 83,252 .87

Balance, December 31, 2011

See Independent Auditors' Report
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TOWNSHIP OF WEST ORANGE B-6
TRUST FUND

FEDERAL GRANTS RECEIVABLE
YEAR ENDED DECEMBER 31, 2011

Community
Development Section 8
Ref. Total Block Grant Housing
Balance, December 31, 2010 B $ 851470.22 $ B51.470.22
increased by:
Community Development B-17 595,300.00 585,300.00
Section 8 Mousing B-18 1,144,753.00 1,144,753.00
1,740,053.00 595,300.00 1,144,753.00
2,581,623.22 1,446,770.22 1,144,753.00
Decreased by
Cash Receipts B-5 1,843,239.99 698 ,486.99 1,144,753.00
Paid Directly by Third Party B-17 78,533.36 78,533.36
Canceliations B-17 225,600.00 225,000.C0
2,148,773.35 - 1,002,020.35 1,144, 753.00
Balance, December 31, 2011 B $ 44474987 $ 44474987

See Independent Auditors' Report
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TOWNSHIP OF WEST ORANGE
TRUST FUND

ASSESSMENTS RECEIVABLE
YEAR ENDED DECEMBER 31, 2011

Ref,
Balance, December 31, 2010 B
Decreased by:
Collections-Unpledged B-3
Balance, December 31, 2011 B

Analysis of Balance
Assessments-Unpledged

See Independent Auditors' Report
-85-

Assessment
Fund

$99,683.10

18,978.42

80,704.68

$ BD704.68




Balance, December 31, 2010

Increased by:
Cash Disbursements

Decreased by:
Cash Receipts

Balance, December 31, 2011

TOWNSHIP OF WEST ORANGE
TRUST FUND

DUE FROM CURRENT FUND
YEAR ENDED DECEMBER 31, 2011

B-3

B-3

See independent Auditors’ Report
-BB-

B-8

General
Trust
Fund

5,300,000.00

5,300,000.00




TOWNSHIP OF WEST ORANGE B-9

TRUST FUND

SPECIAL IMPROVEMENT DISTRICT RECEIVABLE
YEAR ENDED DECEMBER 31, 2011

Ref,
Balance, December 31, 2010 B $ 3,136.39
increased by:
2011 Assegsments B-14 105,249.88
108,386.07
Decreased by:
Receipts B-14 100,634.49
Balance, December 31, 2011 B $ 7,751.58

See independent Auditors’ Report
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Balance, December 31, 2010
increased by,

Cash Receipts
Prepaid Applied

Decreased by:
Paid to State

Balance, December 31, 2011

TOWNSHIP OF WEST ORANGE
- TRUST FUND

ANIMAL CONTROL FUND

DUE TO (FROM) STATE OF NEW JERSEY

YEAR ENDED DECEMBER 31, 2011

Ref.

B

B-3
B-12

B-3

See Independent Auditors' Report
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$

3,144.00
42.00

3,186.00

3,186.00

3,144.00

42.00




TOWNSHIP OF WEST ORANGE -
TRUST FUND

ACCOUNTS PAYABLE/ (RECEIVABLE)
YEAR ENDED DECEMBER 31, 2011

Ref.

Balance, December 31, 2010 B
Increased by:

Payroil Deductions Received B-4
Decreased by

Cash Disbursed B-16
Balance, December 31, 2011 Below
Analysis of Balance: :

New Jersey Unempioyment Securily Agency B

See Independent Auditors' Report
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B-11

Insurance
Trust Fund

$ 12,980.43

4,867 85

17.848.28

12,980.43

12,980.43

$ 4,867.85

3 4,857.85




Balance, December 31, 2010

Increased by:
Cash Receipts

Decreased by:

Applied to Current Year Revanue
Due to State of New Jersey

Balance December 31, 2011
Analysis of Balance:

Dog Licenses
Cat Licenses

TOWNSHIP OF WEST ORANGE

B-12
TRUST FUND
ANIMAL CONTROL FUND
PREPAID LICENSES
YEAR ENDED DECEMBER 31, 2011
Ref,
B 4,563.00
B-3 3,174.00
7,737.00
B-15 $  4,563.00
B-10 42.00 4,605.00
B 3,132.00
$  2,796.00 _
336.00 3,132.00
3.132.00

Ses Independent Auditors' Report
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TOWNSHIP OF WEST ORANGE

TRUST FUND

SCHEDULE OF SPECIAL DEPOSITS
YEAR ENDED DECEMBER 31, 2011

Batance, December 31, 2010

increased by:
Special Deposits
Special Depasits Cancelled
Interest Earned

Decreased by:
Deposits Returned
Applied to Current Year Revenue

Balance December 31, 2011

Analysis of Balance:
Developer's Fee - COAH
Accumulated Absence
Cash Bonds/Other Deposits
Premium - Tax Sale
Recycling - Local Program
Planning and Zoning Escrow
Payroll Deposits
Growth Share-COAH
Recreation Trip Account
Confiscated Funds
Uniform Fire Safety Act - Penalties
Parking Offenses Adjudication Act
Extra Duty Security
Public Defender Application Fee

Ref.
B
B-3

B-3
B-3

$ 6,507,300.87

$ 6,658,183.41

6,659,183.41

B-3
B-1

13,166,484.38

7,248,405.54

205,118.72 7,453,625.26

See Independent Auditors’ Report
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$ 571295012

$ 2,214,806.10
235,174.45
1,105,117.46
£85,400.00
363,410.98
263,548.47
220,026.36
241,468.32
7760387
116.246.37
150,890.46
17,706.48
12,685.28
8,876.71

$ 5712,958.12




TOWNSHIP OF WEST ORANGE B-14
TRUST FUND

RESERVE FOR SPECIAL IMPROVEMENT DISTRICT RECEIVABLE
YEAR ENDED DECEMBER 31, 2011

Ref.

Balance, December 31, 2010 B 3 3,136.39

Increased by:
2011 Assessmenis B-9 105,248.68
108,386.07

Decreased by:

Payments Made to Downtown

West Orange Alliance 8-9 100,634 .48
Balance, December 31, 2011 B $ 7.,751.58

See Independent Auditors' Report
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TOWNSHIP OF WEST ORANGE B-15
TRUST FUND

RESERVE FOR DOG FUND EXPENDITURES
YEAR ENDED DECEMBER 31, 2011

Ref.
REVENUE AND OTHER INCOME:
Animai Control Feas:
Current Year Collections B-3 $ 21,058.00
Prepayments Applied B-12 4.563.00
25622.00
Miscellaneous Revenus:
Reosegland Anima! Control Contract 2,581.37
Essex ells Animal Contract 1,132.84
Cat Licenses 2,363.00
Kennel Fees 3,574.00
B-3 9,651.21
TOTAL REVENUE AND OTHER INCOME 35,273.21
EXPENDITURES:
Animal Control Expenditures B-3 33,083.04
TOTAL EXPENDITURES 33,083.04
EXCESS OF REVENUE OVER
EXPENDITURES 2,190.17
BALANCE, BEGINNING OF YEAR B 53,816.10
BALANCE, END OF YEAR B $ 56,008.27

See Independent Auditors' Report
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TOWNSHIP OF WEST ORANGE
TRUST FUND

RESERVE FOR SECTION 8 HOUSING
YEAR ENDED DECEMBER 31, 2011

Balance, December 31, 2010

Increased by:
Grant Awards
Interest on invesiments
Recoveries
Portability-in

Decreassed by:
Housing Choice Voucher Payments
Administrative Costs
Portability-in

Balance December 31, 2011

See Independent Auditors' Report
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Ref,

B

B-6
B-5
B-5
B-5

B-5

B-5

B-18
3 7212764
$1,144,753.00
125.03
2,824.96
250,084.24 1,387,797 23
1,468,924.87
1,04¢,890.43
126,317.57
230,464.00 1,406,672.00
$ 6325287




TOWNSHIP OF WEST ORANGE

B-19
TRUST FUND
RESERVE FOR OPEN SPACE EXPENDITURES
YEAR ENDED DECEMBER 31, 2011
Ref.
Balance, December 31, 2010 B $ 891,980.38
increased by:
2011 Open Space Tax B-2 $ 150,448.41
2011 Open Space Tax Due from Currrent B 1,059.99
Green Acres Grant B-2 591,800.54
Interest on Investiments B-2 1,495.29 744 604.23
Decreased by:
Open Space Expendifuras B-2 1,159,662.90 1,159,662.80
Balance, December 31, 2011 B $ 477,231.71

See Independent Auditors' Report
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TOWNSHIP OF WEST ORANGE
TRUST FUND

RESERVE FOR ASSESSMENT TRUST FUND
YEAR ENDED DECEMBER 31, 2011

Ref.
Balance, December 31, 2010 B
Decreased by
Cash Receipts B-3
Balance, December 31, 2011 B

See Independent Auditors' Report
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B-20

3 99,683.10
18,978.42

$ 80,704.68




TOWNSHIP OF WEST ORANGE B-21
TRUST FUND

GENERAL TRUST ACCOUNTS PAYABLE
YEAR ENDED DECEMBER 31, 2011

General
Ref. Trust Fund
Baiance, December 31, 2010 3
increased by:
General Trust A/IP 1,202 44170
1,202,441.70
Decreased by:

General Trust A/P 1,201,201 67
Baiance, December 31, 2011 B, Below 3 1,240.03
Analysis of Balance: ‘

Miscellaneous Accounts Payable B $ 1,240.03

See Independent Auditors' Report
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TOWNSHIP OF WEST ORANGE B-22
TRUST FUND

ANIMAL CONTROL ACCOUNTS PAYABLE
YEAR ENDED DECEMBER 31, 2011

Animal
Ref. Control Fund
Balance, December 31, 2010 $
increased by,
Animal Control A/P 28,553.71
28,553.71
Decreasad by
Animal Control A/P 28,275.29
Balance, December 31, 2014 B-3, Below % 27442
Analysis of Balance:
Miscelianeous Accounts Payable B 3 274.42

See Independent Auditors' Report
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TOWNSHIP OF WEST ORANGE

GENERAL CAPITAL FUND

CASH - TREASURER

YEAR ENDED DECEMBER 31, 2011

Baiance, December 31, 2010

increased by Receipts:
Parking Garage
NJEIT Trust and Fund Loan
State Aid and Other Receivable
Serial Bonds
Bond Anticipation Notes
interfunds Receivable
Accounts Payable
Capital Improvement Fund
Reserve to Pay Debt Service
Fremium on BANS tssued

Decreased by Disbursements:
Parking Garage
Current Fund Anticipated Revenue
Bond Anticipation Notes
[nterfunds Payable
Reserve to Pay Debt Service
Improvement Authorizations

Balance, December 31, 2011

$ 3,523,95040

32,796,085.08

Ref,

c
C-17 24.30
C-4 621,840.00
C-14 407,289.10
C-10 11,605,000.00
C-10 12,537,498.60
C-5 7,218,368.71
C-8 1,878.72
C-12 100.00
C-18 304,745.77
C-1 198,339.48
C-17 68,671.07
C-1 124,000.00
C-10 19,866,499.53
Cc-5 7,200,000.C0
C-16 242,404.10
C-11 5,627,241.75

C

See Independent Auditors' Report
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36,320,035,48

33,129,816.45

$ 3,190,218.03
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TOWNSHIP OF WEST ORANGE
GENERAL CAPITAL FUND

NJEPA TRUST
AND FUND LOAN PAYABLE
YEAR ENDED DECEMBER 31, 2011

Ref.

Batance, December 31, 2010 C
Decreased by,

2011 Budget Appropriation for

Payment of NJ Trust

Fund Loan Bonds C-6
Balance, December 31, 2011 C
Analysis

ORD#

New Jersey Trust 2002 A ' 1823-02 C
New Jersey Trust 2005 A 2017-05 C
New Jersey Trust 2006 A 2050-05 C
New Jersey Trust 2010 A 2214-09 C

Balance, December 31, 2011

See Independeni Auditors' Report
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$3,846,220.60

224 050.46

$3,622,170.14

$ 591,903.35
1,875.452.55
641,774.81
513,039.43

$3,622,170.14




TOWNSHIP OF WEST ORANGE
GENERAL CAPITAL FUND

INTERFUNDS RECEIVABLE
YEAR ENDED DECEMBER 31, 2011

Raf.
Balance, December 31, 2010 C $
Increased by;
Cash Receipts c-2 7,218,368.71
7,218 368.71
Decreased by:
Cash Disbursements C-2 7,200,000.00
Balance, Decembar 31, 2011 C 3 18,368.71
Analysis Community Development $ 18,368.71

See Independent Auditors' Report
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TOWNSHIP OF WEST ORANGE C-6
GENERAL CAPITAL FUND

DEFERRED CHARGES TO FUTURE TAXATION - FUNDED
YEAR ENDED DECEMBER 31, 2011

Ref,
Balance, December 31, 2040 C $28,216,220.60
Increased by:
2011 New Bond Issue C4

11,505,600.00

40,721,22080
Decrzased by,

2011 Current Fund Budget Appropriation

for Payment of Serial Bonds C-9 $ 2,540,000.00
2011 Current Fund Budget Appropriation

for Payment of NJEPA Trust and

Loans C-4 224 050.46

2,764,050 .45

Balance, December 31, 2011 C $37,957 170.14

See independent Auditors’ Report
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Fares

poday S0y Juspuadapu) 38%

Tirrrrvac el S

Mep ~ 8Nss] puay {eues
5810 uoiedisiluy puog
‘uoljetdosddy afipng Ag pred

=

SUBLSA0IEU] SUDHBILMUIO0E3 |,

syawaroidw| [BHEED SNOUBA
syuawaroldiu] [ERdRs SnoleA

Bujpurysy-esddy xa ),
syualanoidu) [eydes SNONEA
spuawasardwi [Bidas SNOVEA

inasAs suoyEMUnLiteD o jo apusddn

jawidinbz Suiiieueiy weskg Joindluo Jo L

sjuswaacdi) PEOY STOLEA

wawssessy epded Bugealy wor

sjuswasoidul] pEoyY SNOUEA
spuawasodiug |Bide] snoUEA
bay

UWI9ISAS SUSHEIINLIUOD man-Apn)S Buinisual

WSISAS UCHEIUNWHIOD SHGOY B JO Lk

00'000°505 L1 4]
1P PPy EED 3 &350
E
00 a3 8] mojpg 1-0 0
e9'Pre B8 3 § oossrisrzl §  H9CYE LSSl 0939090 &  lyvbYvaiTi 00'05L cee VB EOLEEE 0L §
GODGLZES 0DCSL'EET 0005L°2eZ
0G'CPe'Zay 02000005 L 00'0O¥8'TEE"t 00'0re'Tes'L
00'GEY L0} 00'000°04 ooSeEr' it 00 SEF L HE
00'059'0ZE 00000052 00'058'0L0°H 00'059'040'L
000005681 00'B00'S6E'L 00 008'58Y 00'000'098'L
C0'C00°058 00000 00Z'E 006'000'058'2 00'000'058'
00°000'0S 00'6Z1'ET 00'52L'e8 DOSZLER
00°000'6L8'L 008005191 0000059
DU'DSLEEL'E 00'0SL'EEL'E oUgLgeElL
00'PESSY 03'000°5Z 00'FE5'CL 005504
00 G00'SZ 0000k vOY 0ok 6E 0000w 62
0O'DO0'2YE 00000649 00000218 00°000° 18
0O000'S6 00°000's6 00°000'56
05°004'58 O0'0D0'6
80000 058 00°000' 058 0o000'00S L 00 L5256 002G 2GR
00°000"00F £0'000° 00k 00'5Z2 086°L 00'§2Z'C8E'Z
00054808 00054'B0€
0005208 00°000°00F OU'0SEZBY G0 006002 00°0SZ'Z8E'L
0O000'¥LE'L 00 000 FLE'L
Y9908 0000005 H5'989'0E} 89'999° 00°0O5 b YEREE'Z8S
00°000°0E8°) 0O'000°GES"
00°000'09F G0°000'08Y
00°000°007 0000005 00'000'05% 00'186'8EE 00186588
G0'GLEE9S 00'6/2'e898
00°006°03 L DO'ESHES 00'EsF LSl 00°000'FEZ DO E5Y'GEE
00006 428 ao'008° 428 00°000'98 [ Rl
e g DO'GLY'SY
00°000°c9 G0'000'ER
00000051 00'000'054 [elate =g 00 000'98E
00606 251 Q0’608 ESL O0'BO6'ES
00'060°09 0ODLLYF 00°0LL'vDL 00°000'00E 00'0LL POV
0000128 00°004 26
00'000'0E 0000008
00°006'052 ao'008'052 00'542'50} 00 SLTG5E
60'000°'ZL 00000’z
0oZeR'LE 00°Z98'LE
QOGLEFL 00°0LE'VL
00000 vt 00000y
00°000'051 0006051 DO'0S6'608 00056668
SETLELE £G'TL6'EE
00'G26 L8 0U's5' 48
08294 TS DEEDLTS
EL0Y SL0LF'Y
SEGLEYEE S50LZVEL
Lop'sl Losy'at
€L895 6% €195 6%
800005 &0°008'0s zLeee'o ZLEEL'SS
G 000'EE 00'D00'ET
00°0S2'6ZE"L 00'052'SEE'L Q005E'5ZE
00°000'EL 0o'poa'ed
0000’8 00000 LE
DO00G'08 E $ $  0ODO00S ] 3 8’00006 §
SECRIGRNY SEmpliaa BEE T pagasied sseerag SUSHETIGHnY GioE
pustaadduy paauRuun uogadiopuy ‘i ¢ iequisoad) Li0E 1§ Jequianen
papuUngury pusg ‘aouepRg saueleq

BoUB[Eh 30 SIARUY

110Z "L MBAWIDAA GIANT HVIA

G3aNNGNA - NOILVXYL S6nLn:d 04 SHOUYHO aFud343d

ONN TVLRYVD TYHENED
RONVHO 153M H0 dIHSNMOL

spuswascid) [eURS SPONRA
sjuawaroadu jeudery SHOLBA
sinbay
sjuawaaoidu feide’s SNOUBA
sjUsliaroidiug [Eyde ) SNOUEA
sjuawarnidiug [ejdey snauep
sjusiaacidiug epdes snofeA
sieaddy x| -Buipiingay
sjuswisaosduy jeides snopeA
SHIBLIBACIIUY PEOY SROUEBA
sjuaiaAaidiy Bjide] SHoUEA
Aprys wwawdojasapay

piald 863 i syuswasdidu)
SjusWaAcIdUs ROy SHAUBA
sjuawaasidwy jepde SROUEA
syaaaaid abeueg Wolg
sjusiorcidul {Byde s snoUeA
sjuaianoidu) [BRder sTouBA
sjuawarodug [euden snouea
spaWeridi) |epders SnogeA
sualaadduij RUDRD SNOUEA

Bugasapy Juiel-juswssassy @deD

sytawaandis) jeide snolep
sjuslusioudu) jelder) SToUBA
sprelisaalduy iegides snoyep,
satwaandidy {eldesy snopes
sjuatusiaidu EdeD snoUep,

punmBABZ 1poEaS LOIBUSEAL

syudtuanoidu jeyde) snouep
sjuslusandii) jeiider) snouep
spaloid [euoRBRMEY SNOLEA
susisaadiy {Eyde]) snoLEA,
spiewsaciduy ipjden snousA

suoysnbay ejider) snolep

jawaalby Uohyngmuog feucitay

inboy Ende]) snoueA
sbeies Buppid Jo uopsinboy
spiebdacidi [Eydes snopen

TORAIASan UEWRACIIER

0i-g6z¢
L0622
0i-8/22
OLZiLT
60-8£Z¢
Go-LECE
60€ELC
6G-2gze
60-9IZZ
60-FiCE
60-1LC2
60-662Z
G FELE
80912
80-2L12
209912
L0-08le
L0EELT
Fitg ¥ AT
L0°521C
90-801LZ
90-#0LE
80-810Z
90-0.02
90-690C2
90-4902
909502
SO0-6L02
GO-8L0Z
502102
£0-G06L
02681
ed-988t
Zor0bsl
Z0-6e8l
20-8Z81
zo-8lgl
LO-LELL
100l
06-0Z41
002684
&6-gisl
86-8091
H6-0HSE
85-p05L
L6-8¥¥l
L858
96-E0¥L
BE-biEL
€6-igll
el A R
[4: A AN

ISqUINK
WUCNﬁ_mqu

~107 -



TOWNSHIP OF WEST ORANGE C-8
GENERAL CAPITAL FUND

ACCOUNTS PAYABLE
YEAR ENDED DECEMBER 31, 2011

Ref.
Baiance, December 31, 2010 C 3
Increased by,
Cash Receipts c-2 1,879.72
Balance, December 31, 2011 C $ 1,879.72

See Independent Auditors’ Report
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TOWNSHIP OF WEST ORANGE C-12
GENERAL CAPITAL FUND

CAPITAL IMPROVEMENT FUND
YEAR ENDED DECEMBER 31, 2011

Ref,
Balance, December 31, 2010 C $ 15273.86
increased by Receipts:
Budgst Appropriation c-2 100.00
15,373.96
Decreased by Funding of Ordinances:
Crdinance# 2298-10 C-11 12, 250.60
Balance, December 31, 2011 C $ 3,123.96

See Independgle% Auditors' Report
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TOWNSHIP OF WEST ORANGE C-14
GENERAL CAPITAL FUND

STATE GRANTS RECEIVABLE
YEAR ENDED DECEMEER 31, 2011

Ref.
Batance, December 31, 2010 C $2,585,603.38
Decreased by:
Cash Receipis:
NJ Transportation Trust Fund-Underchff Terrace 2200-08 $ 187,500.00
NJ Transportation Trust Fund-Byme Road 2209-09 139,789.10
CDBG-Park Drive 2208-08 80,000.06
c-2 407,289.10
Adjustments:
WO Board of Education 2237-09 Reserve 74,000.00
WO Board of Education 1896-03 Reserve 35,000.00
WO Board of Education 2071-06 Reserve 160,000.00
WO Board of Education 2125-07 Cc-11 5,666.66
Reserve 275,666.66 682,855.76
Balance, Decemper 31, 2011 o] $1,813,647.62
Analysis of Balance:
QRD#
Green Acres Maiching Grant 1992-04 $ 103,270.02
West Orange Board of Education 1896-03 220,000.00
West Qrange Board of Education 2125-07 66,666.70
NJ Transportation Trust Fund-Byrne Road 2208-08 35,210.60
NJ Transportation Trust Fund-Undercliff Terrace 2205-09 62,500.00
West Orange Board of Education 2237-09 1,426,000.00
Balance, December 31, 2010 C $1.613,647.62

See Independent Auditors’ Report
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TOWNSHIP OF WEST ORANGE C-15
GENERAL CAPITAL FUND

NJEPA TRUST AND FUND LOAN RECEIVABLE
YEAR ENDED DECEMBER 31, 2011

Ref.
Batlance, December 31, 2010 C $ 2,447 091.00
Decreased by:
Cash Receipts Cc-2 621,840.00
Balance, December 31, 2011 C $ 1,825,251.00

See Independent Auditors' Report
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Balance, December 31, 2010
increased by,

Cash Receipts
Decreased by,

Budget Appropriation

Balance, December 31, 2011

TOWNSHIP OF WEST ORANGE
GENERAL CAPITAL FUND

RESERVE TO PAY DEBT SERVICE
YEAR ENDED DECEMBER 31, 2011

Ref.

C

Cc-2

c-2

See independent Auditors' Report
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C-16

$232,231.01

304,748.77

536,876.78

24240410

$294,572.68



Ralance, December 31, 2010

Increased by:
Cash Receipts

Decrgased By Dishursements:

lease Payments

Balance, December 31, 2011

Analysis of Balance

Reserve-Parking Garage

TOWNSHIP OF WEST ORANGE
GENERAL CAPITAL FUND

LEASE PAYABLE -PARKING GARAGE
YEAR ENDED DECEMBER 31, 2011

Ref.

c

C-2

See Independent Auditors’ Report
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C-17

$  105,720.03

24.30

105,744.33

68,671.07

$ 3807326

$ 3607326




TOWNSHIP OF WEST ORANGE
SWIMMING POOL UTILITY FUND

SCHEDULE OF CASH - TREASURER
YEAR ENDED DECEMBER 31, 2011

Balance, December 31, 2010

Increased by Receipts:

Membership Fees

Miscellaneous Revenue Anticipated

Contra ltems:
Change Fund Returned
Membership Fee Refunds
Swim Team Fees
Swimming Lesson Refunds

Decreased by Disbursements:

Appropriations

Appropriation Reserves

+und Balance to Current Fund Budgst

Account Receivable

Contra ltems:
Change Fund Established
Membership Fee Refunds
Swim Team Fees
Swimming Lesson Refunds

Balance, December 31, 2011

See independent Auditors' Report
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D-2
D-2

Contra
Contra
Conira
Contra

D3
D-7
D-1
D-5

Contra
Contra
Contra
Contra

$ 279,17545

185,030.00
51,791.51

100.00
660,00

50.00
305.00

237,936.51

_ 517,111.96

210,565.71
246.40
175,000.00
28.25

160.00
660.00

50.00
305.00

" 386,986.36_

$ 130,155.60



TOWNSHIP OF WEST ORANGE
SWIMMING POOL UTILITY FUND

SCHEDULE OF ACCOUNTS RECEIVABLE
YEAR ENDED DECEMBER 31, 2011

D-5
ef.
Balance, December 31, 2010 D $
increased hy:
Cash Disbursements b-4 29.25
Balance, December 31, 2011 D 3 29.25
SCHEDULE OF FIXED CAPITAL
YEAR ENDED DECEMBER 31, 2011
D-6
Ref.
Batance, December 31, 2011 and 2010 D $ 523,433.15
Analysis of Balance:
Swimming Pool and Bathhouse $ 378,557.15
Architect, Planning and Promotion 52,165.00
Pool Equipment 5,745.00
Tennis Courts 22.366.00
Landscaping and Paving 84,600.00
$ 52343315

See independent Auditors' Report
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TOWNSHIP OF WEST ORANGE
SWIMMING POOL UTILITY FUND

SCHEDULE OF 2010
APPROPRIATION RESERVES
YEAR ENDED DECEMBER 31, 2011

D-7
Balance, Baiance
December 31, After Paid or
201G Transfer Charged { apsed
Operating:
Salaries and Wages $ 306 % 3.06 $ $ 3.06
Other Expenses 3,363.78 3,363.76 246.40 3,117.36
Social Security 36.44 38.44 36.44
$ 340326 $ 340328 3 248.40 3 3,156.86
Ref, D D-4 D-1
SCHEDULE OF RESERVE FOR AMORTIZATION
YEAR ENDED DECEMBER 31, 2011
D-8
Ref
Balance, December 31, 2011 and 2010 D $ 523433.15

See Indepen?ggt Auditors’ Report



State Aid Payments

Supplemenial Security income:
State Refund

Maintenance Payments

Other:
Tempaorary Rental Assistance
Emergency Services

Suppiemental Security Income:

TOWNSHIP OF WEST ORANGE
PUBLIC ASSISTANCE FUND

STATEMENT OF REVENUES
YEAR ENDED DECEMBER 31, 2011

E-2

STATEMENT OF EXPENDITURES
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2011

Ref

E-6

E-2

See independgagné{ Auditors' Report

E-3

361,025.28

45,946.15

406,971.43

E-4

167,048.00

144, 184.72
49,792.56

361,025.28

45,846.15

406,971.43




Balance, December 31, 2010

increase by:
Due from State of New Jersey
Due from Current Fund

Decreased by:
Public Assistance
Supplemental Security Income
Reimbursements
Due to Current Fund

Balance, Dacember 31, 2011

TOWNSHIP OF WEST ORANGE E-5
PUBLIC ASSISTANCE FUND

RECEIPTS AND DISBURSEMENTS
YEAR ENDED DECEMBER 31, 2011

Ref. Trust Fund Account #1 Trust Fund Account #2
= $ 1,553.98 3
E-G 3 : $ 405,971.43
E-7 1,06C,000.00
1,000,000.00 406,971.43
1,001,653.98 406,971.43
E-8
EB 406,971.43
E-7 1,000,000.00 1,000,000.00 408,971.43
E $ 1,553.09 $

See Independent Auditors’ Report
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TOWNSHIP OF WEST ORANGE E-6
PUBLIC ASSISTANCE FUND

DUE FROM / (TO) STATE OF NEW JERSEY
YEAR ENDED DECEMBER 31, 2011

Ref. Trust Fund Account #2
Balance Dacember 31, 2010 E 3
increased by:
2011 State Aid Allotments E-5 ' $ 361,025.28
Supplemental Security income
Reimbursements E-5 48 946,15 406,971.43
406,971.43
Decreased by:
Coilections:
State Aid Aliotments E-5 361,025.28
Suppiementai Security Income
Reimbursements E-5 45,046.18
406,971.43
Balance December 31, 2011 E $

See Independent Auditors' Report
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TOWNSHIP OF WEST ORANGE
PUBLIC ASSISTANCE FUND

DUE TO CURRENT FUND
YEAR ENDED DECEMBER 31, 2011

Hef,
Balance, December 31, 2010 £
Increased by:
Expenditures Made in Current Fund E-1,E-5
Dacreased by;
Disbursements E-1,E-5
Bailance, December 31, 2011 E

See Independent Auditors' Report
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1,000,000.90

1,000,000.00

$

E-7



TOWNSHIP OF WEST ORANGE

PART I

SINGLE AUDIT SECTION

YEAR ENDED DECEMBER 31, 2011



MeENERNEY, BRADN & CORMBPANY. LLE
Curtifiod Public Aoocuriands

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF STATUTORY BASIS FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and Members
of the Township Council

Township of West Crange

West Orange, New Jersey

We have audited the financial statements - reguiatory basis of the various funds of the Township of West
Orange {the “Township”}, as of and for the year ended December 31, 2011, and have issued our report
thereon dated November 27, 2012, which was gualified as a result of the Township’s policy to prepare its
financial statements on a basis of accounting prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey, that demonstraies compliance with the modified
accrual basis, with certain exceptions, and the budget iaws of New Jersey, which is a comprehensive basis
of accounting other than accounting principles generally accepted in the United States of America. We
conducted our audit in accordance with auditing standards generally accepied in the United States of
America and the standards applicabie to financial audits contained in Government Auditing Standards
issued by the Compfroller General of the United States; and audit requirements as prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey.

Internal Control Over Financial Reporting

Management of the Township is responsibie for establishing and maintaining effective internal control over
financial reporting. in planning and performing our audit, we considered the Township’s iniernal contro
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Township of West Orange’s internal conirol over financial reporting. Accordingty, we do not express an
opinion on the effectiveness of the Township's internal control over financial reporting.

A deficiency in infernal control exists when the design or operation of a control does not allow management
or empioyees, in the normal course of performing their assigned functions, to prevent, detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal conirol such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevenied, or detected and correcied on a timely basis,

Our consideration of internal conirol over financial reporting was for the limited purpose described in the
first paragraph of this report and would not necessarily identify all deficiencies in internal contro! that might
be deficiencies or material weaknesses. We did not identify any deficiencies in iniernal contro! over
financiat reporting that we consider to be materiai weaknesses, as defined above.

R

imenhower Parlway, Livingston, M 07038 832 Melean Avenue, Yonkers, NY 10704
) .

y Bab-2880
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township of West Orange’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompiiance with which couid have a direct and
material effect on the determination of financiai statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The resuits of our tests disclosed no instances of noncompliance or other matters that are
required o be reported under Government Auditing Standards and audit requirements as prescribed by the
Division of Local Government Services, Department of Communify Affairs, State of New Jersey. However,
we noted certain immaterial instances of noncompliance or other matters that we have reported to the
management of the Township of West Orange in the “Auditor's Comments and Recommendations” section
of this report.

This report is intended solely for the Township of West Orange's management, New Jersey Depariment of
Community Affairs, Division of Local Government Services, federal awarding agencies and other pass-
through entities and is not intended to be and should not be used by anyone other than these specified
parties.

McEnerney, Brady & Company, LLC
Certified Public Accountants

Francis M. McEnerney
Registerad Municipal Accountant #539

Livingston, New Jersey
November 27, 2012
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MBC
McEMERHEY, BRADY & SOMPANY LLD
Leriified Publfic Ascoaniands

Report on Compliance With Requirements That Could Have a Direct and Material Effect on
Each Major Program and on internal Control Over Compliance in Accordance with OMB
Circuiar A-133 and New Jersey OMB Circular 04-04

The Honorable Mayor and Members
of the Township Council

Township of West Orange

County of kssex

West Orange, New Jersey

Compliance

We have audited the Township of West Orange's compliance with the types of compliance reguirements
described in the OMB Circular A-133 Compliance Supplement and New Jersey OMB Circular 04-04 that
could have a direct and material effect on each of the Township of West Orange’s major federal programs
and major state programs for the year ended December 31, 2011. The Township of West Orange’'s major
federal programs and major state programs are identified in the summary of the auditor's results section of
the accompanying schedule of findings and guestioned costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal programs and state programs is the
responsibility of the Township of West Orange’s management. Cur responsibility is to express an opinion on
the Township of West Orange’s compliance based on our audit.

We conducted our audit of compilance in accordance with auditing standards generally accepted in the
_United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, OMB Circular A-133, State of New
Jersey, Department of Treasury, OMB Circular 04-04 NJ OMB Circular 04-04") and audit requirements as
prescribed by the Division of Local Government Services, Depariment of Community Affairs, State of New
Jersey. Those standards and OMB Circuiar A-133 and NJ OMB Circutar 04-04 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompiiance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program or
state program occurred. An audit includes examining, on a test basis, evidence about the Township of West
Orange’s compfiance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Qur
audit does notf provide a legal determination of the Township of West Orange's compliance with those
requiremenis.

“aricaay. Livingaton, N OT02% an Avere, Yonkers, NY 10704
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In our opinion, the Township of West Orange compiied, in all material respects, with the compiiance
requirements referred to above that could have a direct and material effect on each of its major federal and
state programs for the yvear ended December 31, 2011. :

Internal Control Over Compliance

Management of the Township of West Orange is responsible for establishing and maintaining effective
internat control over compliance with the requirements of laws, regulations, contracts, and grants applicabie
to federal programs. In planning and performing our audit, we considered the Township of West Orange’s
internal control over compiiance with the requirements that coutd have a direct and material effect on a
major federal program and state program to determine the auditing procedures for the purpose of
expressing our opinion on compiiance and to test and report on internal control over compliance in
accordance with OMB Circular A-133 and N.J. OMB Circular 04-04, but not for the purpose of expressing
an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of the Township of West Orange’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operafion of a control over
compliance does not aliow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance regquirement of a
federal program or state program on a timely basis. A material weakness in internal conirol over
compliance, such that there is a reasonable possibility that material noncompiiance with a type of
compliance requirement of a federal program or state program will not be prevented, or detected and
correcied, on a iimely basis.

Qur consideration in internal conirol over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify ali deficiencies in internal confrol over
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses, as defined
above.

This report is intended solely for the information and use of the audit committee, management, the
Township of West COrange, the New Jersey State Department of Community Affairs, and other federal and
state awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone ather than these specified parties.

McEnerney, Brady & Company, LLC
Certified Public Accountants

Francis M. McEnerney
Registered Municipal Accountant #3538

Livingston, New Jersey
November 27, 2012
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TOWNSHIP OF WEST ORANGE
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS
YEAR ENDED DECEMBER 31, 2011

General

The accompanying Schedules of Expenditures of Federal and State Awards presents the activity of
all federal and state financial assistance programs of the Township of West Orange. The Township
of West Orange is defined in Note A to the Township’s financial statements. All federal financial
assistance received directly from federal agencies, as well as federal expenditures of financial
assistance passed through other government agencies is included on the Scheduie of Federal
Financial Awards. .

Basis of Accounting

The accompanying Schedules of Expenditures of Federal and State Awards are presented using
the basis of accounting followed by the Township of West Orange, which is described in Note A,
Summary of Significant Accounting Policies, to the Township’s financial statements. The
information in the Schedule of Expenditures of Federal and State Awards is presented in
accordance with OMB Circular A-133, “Audits of States, Local Governments, and Non-Profit
Organizations” and NJ OMB Circular 04-04 “Single Audit Policy for Recipients of Federal Grants,
State Grants ang State Aid".

Relationship to Federal and State Financial Reports

Amounts reported in the accompanying schedules agree with the amounts reported in the related
federal and state financial reports.

State Loan Quistanding
The Township had the foliowing outstanding loans at December 31, 2011
General Capital Fund:

Environmental Infrasiructure $3622 170,14
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TOWNSHIP OF WEST ORANGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2011

Section | - Summary of Auditors’ Resulis

1. Type of auditors’ report issued: Unqgualified (Except for Qualification
As Due to Statutory Basis of Accounting)
2. internal control over financial reporting:

Material weakness{es) identified? Yes__ N _No
Significant Deficiencies identified that are

not considered to be material weakness(es)? Yes__ 4y No

3. Noncompkiance material {o financial siatements noted? Yes_ v No

4. Internal control over major programs:

Material weakness{es) identified? Yes__ v No
Significant Deficiencies identified that are :
not considered to be material weakness(es)? Yes__ N _No
5. Type of auditors’ report issued on compliance
for maior programs: Ungualified
8. Any audit findings disclosed that are required to
to be reported in accordance with Section 510(a} of
OMB Circular A-133 and New Jersey OMB Circular 04-047 Yes__ vV No
7. ldentification of Maior Programs:
Name of Federal Program CEDA#
+ | ower income Housing Assistance Program (Section 8) 14.871
e Clear Water Program 66.458 (ARRA)
Name of State Program GMIS Numbers
« Public Assistance 7500-150-158010-60
8. Doliar threshoid for determining Types A and B programs: $300,000
9. Auditee quaiified as low-risk auditee? Yes_ v No
Section H - Financial Statement Findings: None Noted
Section lll — Major Federal and State Award Findings
and Questioned Costs: None Noted
Section IV — Prior Year Audit Findings and Questioned Costs: None Noted
Section V - Corrective Action Plan Not Applicable
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TOWNSHIP OF WEST ORANGE
GENERAL COMMENTS

Scope of Audit

The audit of the financial statements of the Township of West Orange, County of Essex, New Jersey, as
required by the Division of Local Government Services, covered the financial transactions of the Treasurer,
Tax Collector, and the activities of the Township and the records of the various outside departments.

The audit did not and could not deiermine the character of services rendered for which payment had been
made or for which reserves had been set up, nor could it determine the character, proper price or quantity
of materials supplied for which claims had been passed. These details were necessarily covered by the
internat review and control before approval of such claims by the governing body.

CONTRACTS AND AGREEMENTS REQUIRED TO BE ADVERTISED
FOR N.JL.S.A. 40A: 11-4

N.J.S.A. 40A: 11-4 states "Every contract awarded by the contracting agent for the provision or
performance of any goods or services, the cost of which in the aggregate exceeds the bid threshold, shail
be awarded oniy resolution of the governing body of the contracting unit o the lowest responsible bidder
after public advertising for bids and bidding therefore, except as is provided otherwise in this act or
specifically by any other law.....”

The governing body of the Township has the responsibitity of determining whether. the expenditures in any
category will exceed the bid threshold within the fiscal year. The bid threshold is $21,000 or up to $29,000
if the purchasing agent is qualified pursuant to subsection b. of section 9 of P.L.1971, ¢.198 (c.40A: 11-9).
As of July 1, 2011, the bid thresholds increased to $26,000 and $36,000, respectively. Where question
arises as to whether any contract or agreement might result in violation of the statute, the Township
Counsel's apinion should be sought before a commitment is made.

The minutes indicate that bids were requested by public advertising.

The minutes indicate that resolutions were adopted and advertised authorizing the awarding of contracts or
agreements for “Professional Services” per N.J.S.A. 40A; 11-5.

The system of records did not provide for an accumuiation of payments for categories for the performance
of any work or the furnishing or hiring of any materials or supplies, the results of such an accumulation
could not reasonably be ascertained. Disbursements were reviewed, however, to determine whether any
clear-cut violations existed.

Our examination of expenditures did neot reveal any individual payments, confracts or agreements in excess
of the statutory bid threshold “for the performance of any work or the furnishing or hiring of any materials or
supplies,” other than those where bids had been previously sought by public advertisement or where a
resolution had been previously adopted under the provisions of N.J.S.A. 40A: 11-6.

Notwithstanding, N.J.S.A. 40A:11-3a, P.L. 2005, Chapter 51 and N.J.S.A. 19:44-20.5, known as the “Pay to
Play Law", provides that a municipality is prohibited from executing any contract in excess of $17,500.00 on
or after January 1, 2008, fo a business eniity that made certain reportable contributions to any municipal
committee of a political party if a member of that party is in office as & member of the governing hody of the
municipaiity when the contract is awarded unless proposals or qualifications are solicited through a fair and
open process.

Ii is further noted that contracis between $17,500.00 and the municipal bidding threshold, known as

“window contracts”, can be issued by resolution of the governing body without competitive bidding i a non-
fair and open process is implemented which prohibits reportable contributions by the business entity.
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TOWNSHIP OF WEST ORANGE
GENERAL COMMENTS

Purchases, Contracts or Agreements Not Reguired fo be Advertised (N.J.S.A. 404:11-6.1)

N.J.S.A. 4DA:11-6.1 states "Expect contracts which require the performance of professional services, ail
contracts or agreemenis which do not require public advertising for bids and the estimated cost or price
exceeds $4,350.00 thru June 30, 2011 and $5,400.00 effective July 1, 2011 at least two guotations as to
the cost of price are required. Quotations, whenever practicabie, shall be solicited by the contracting
agent, and the contract or agreement shall be made with and awarded to the lowest responsible bidder.

Our review disclosed that four purchases exceeded ihe guote threshold and there was no documentation
presented to show quotes were obtained.

Bonded Officials

The following officials were bonded during the year ended December 31, 2011 through policies issued by
Western Surety Company:

Name Title Amount
Edrie A. Daniels Municipal Court Adm. $ 75,000
Joanne Gagiiardo Tax Coliector 550,000
John O. Gross Chief Financial Officer 50,000
Harry L. Starrett Municipal Judge 75,000
Margaret £, Padovano Municipal Judge 75,000
Karen Carnevaie Township Clerk 5,000

The Public Empioyees’ Blanket Bond is carried to cover all other officials not specifically covered by a
separate bond.

Collection of Inferest on Delinguent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rate to be charged for the
nonpayment of taxes or assessmenis on or before the date when they would become delinquent.

The governing body adopted the following resolution authorizing inierest to be charged on delinquent
{axes:

“Not to exceed 8% per annum on the first $1,500 of the delinquency and 18% on any amount in
excess of $1,500.7

“The Township Councii by resoiution insiructed the Tax Collecior to permit a ten {10) day grace
period in the coilection of taxes before a charge of interest is made.”

“Be it further resolved that an additional 6% penaity be charged for delinquencies in excess of
$10,000 remaining unpaid at the end of the calendar year in accordance with the amended
provisicns of N..L.S.A. 54:4-67 "

it appears from the examination of the Collector’s records that interest was collected in accordance with the
foregeing resolution.

inspection of tax sale certificates on file revealed that all tax sale certificates were available for audit. |
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TOWNSHIP OF WEST ORANGE
GENERAL COMMENTS

Delinquent Taxes and Tax Title Liens

The delinquent taxes at December 31, 2011 consist of unpaid taxes for the year 2011. Itis quite evident,
that a determined effort has been made to enforce the payment of delinquent taxes.

The last tax sale was held on March 31, 2011 and was complete expect for one property which was in
bankruptoy.

Capital Fixed Assets

The Division of Local Government Services in the Department of Community Affairs in the State of New
Jersey requires all municipalities in the State to estabiish and maintain sets of accounts and inventaries
reflecting costs of other valuations of all of ifs fixed assets, inciuding land, buildings, improvement,
machinery, furniture and equipment. Such accounts, to be included under “Capital Fixed Assets”, would
insure complete fiscal reliability of records, establish a basis for claims of losses and other insurance
purposes, augment protective measures against the misuse or theft of property and furnish data on aging,
anticipated life and other information on assets. Failure to maintain fixed asset records could jeopardize
the Township's eligibility for future Federal and State Grants.

Gorrective Action Plan

in accordance with reguiations promulgated by the Single Audit Act and the Division of Local Government
Services, all municipalities are required to prepare and submit to the Division of Local Government
Services a Corrective Action Plan with regard to audit deficiencies. This plan must be approved by format
resolution of the Governing Body and submitted within 80 days from the date the audit is received. A
Corrective Action Pian was prepared for the 2011 audit.

Status of Prior Years’ Audit Recommendations

A review was performed on all prior years' recommendations and correction action was taken on all with
the exception of the following, which is included in this year's recommendations:

General

That old outstanding grant receivables in the General Capital Fund be reviewed to determine its
collectability.

Miscellaneous

A separate report summarizing collections of Dog License Fees and remittances of State Registration Fees
was also prepared and filed with the New Jersey Department of Health and the Division of Local
Government Services,

A statutory report on the operations of the Municipal Court was prepared as part of our examination and
copies were filed with the New Jersey Administrative Office of the Courts, the Division of Local Government
Services, the Municipal Court, and the Township Clerk.

Revenue and receipts were established and verified as to source and amount only insofar as the local
records permitted.
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TOWNSHIP OF WEST ORANGE
GENERAL COMMENTS

Miscellaneous (Continued)

In verifying expenditures, computations were tested on claims approved and paid. No attempt was made in
this connection to establish proof of rendition, character or extent of services, nor quantities, nature,
propriety of prices or receipt of materials, these elements being left necessarily to internal review in
connection with approval of claims.

Registers of fixed assets by title or account grouping are not maintained in the Swimming Pool Utility
Capital Funds. The fixed capital reported on Exhibits D-8 is as taken from municipal records and does not
necessarily reflect the true condition of such fixed capital.

The propriety of deductions for pensions, withnolding tax, social security and other purposes from individual
employee salaries was not verified as part of this examination.

Activity of the State Unemployment Compensation Insurance Trust Fund, established for the accumulation

of pertinent payroll deductions, municipal contributions and interest on deposits, appears in Section “B" of
the report.

A copy of this report was filed with the New Jersey Division of Local Government Services.

A summary or synopsis of this report was prepared for publication and filed with the Township Clerk.
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TOWNSHIP OF WEST ORANGE
COMMENTS AND RECOMMENDATIONS
DECEMBER 31, 2011

CAPITAL FUND

Finding: Green Acres matching grant receivable on Ordinance #1992-04 of $103,270.02 has
been carried for a number of years.

Recommendation: This receivable should be reviewed in order to delermine its collectability.

CONSTRUCTION CODE

Finding: There were differences noted during testing of the cash receipts. One difference of
$4,260.80 was noted between the department cash receipt and the computer generated reporting
system. The second difference in the amount of $832 was between the compuier and the
Treasurer's revenue report. Staff could not expiain these differences.

Recommendation: Greater care should be taken when inputting cash receipts into the computer
system. All revenue reports should be reconciled and agreed on a monthly basis.

RECREATION
. Finding: Receipts were given for cash transactions only.
Recommendation: Receipts should be given for all transactions.

Finding: The cash receipts computer program does not agree to the Finance Department's
revenue reports. '

'Recommendation: Greater care should be taken when inputling cash receipts into the computer
system. All revenue reports should be reconciled and agreed on a monthly basis.

The forgoing comments and resultant recommendation are not of sufficient materiality whereby they
would affect our ability to express an opinion on the financial siatements taken as a whole.

We shail be pleased to confer on any questions that might arise with respect to any matters in this
report and to assist in the implementation of recommendations,

We desire to express our appreciation for the assistance and courtesies rendered by the Township
officials and employees during the course of the examination.

Respectfully submitted,

McEnerney, Brady & Company, L.L.C.
Certified Public Accountants

Francis McEnerney, RMA

Livingston, New Jersey
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